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l (Contains header with text Financial Statements Year 2015 RS thousands starting from page 3.)
. R SALANCE SHEET i -
CNPJ 34.028.316/0001- 7 ol =l -
i . Parent Comgant.i i Consolidated
ASSETS R A ""%ﬁ il i  Dec. 31, 2014
Current 4372506  4.030890  3.758.989 4,404,855 4.060.890
gx:;:ﬂf,g”" 4 1464313 1375528  1.402.774 1.196.100 1.405.528
Cash 41 737 568 - 861 737 568
Banks 42 5025 8214 8,520 5025 38.214
Financial Investments 43 1.158551 1366745 1393580  1.180.338 1.366.746
Accounts receivable 5  2.570.820 2.10:3-.55.';_ 1.739.064 2.570.820 2.10B.555
inventories 6 71777 55.639 50.487 7777 55.639
el 7 61786 5.125 : 61.704 5.125
8‘:;{;?::‘“ ang 8  503.810 486.043 566,667 504.254 486.043
Advances 81 122742 122,268 128.006 122.774 122.268
3:@"9‘:’”'” fsauned 82 348638 337 825 360442 349,049 337.825
Legal Coliection / Default 8.3 967 10.557 7.526 967 10.657
Values to be Assessed 8.4 - - 4.060 - =
Other Credit ' 31463 16,393 66.633 31.463 15.393
Non-Current 1136671 12797.508  8.259.085  11.104.554 . 12.767.508
Long-Term Assets 3.833.721 5699.828  6.478.773 3.831.868 5.699.828
Financlal Investments 4.3 790.578 2.066.435 3142184 790.578 2.066.435
Non-permanent investments 8.1 4411 4.411 B 441 4.411
Functional Real Estate Sold 9.2 2 571 1.450 2 571
Deferred Taxes 93 2687195  3279.698  3.127.842 2,687 195 3.279.698
Judiciat Deposits 9.4 107.776 . 101639 96,182 107.776 i 101.639
Values Recoverable 95 139492 139.492 107.974 139.492 139.492
Postal Satide (nsurance 26  100.000 100.000 : 100,000 100,000
Other 97 4,267 7.582 3132 2.413 7582
Investments 10 558,902 433,289 19130 - 526,638 403.289
Permanent investments 101 526672 403.323 19.130 526672 403.323
(-} Loss on impairment (34) (34) - (34) {34)
CorrsiosPar 102 30.264 30.000 . - - - )
Fixed Assets - 1 6832705 6.560.893  1.707.841 6.632.705 6.560.893 ﬂL '
Real Estate 5680845 5743878 1556410  5.680.945 5743878 £
() Accrued Depreciation (297.352)  (237.066) (712.737)  (207.352) {237 088)
(-} Loss en Impairment (50.926)  (50.926) - (50.926) (50.926)
Movable Assels 3104294 2876376 2751600  3.104.284 2876376
{-) Accrued Depreciation (1 804256) (1 771369)  {1887.432) (1 804 256) (1.771.359)
Intanglble 12 113343 103.498 §3.341 113.343 103.498
Software 363717 826178 267.043 363.717 326178
{-) Depreciation (250.374)  (222.680) 213.702)  (250.374) (222680) |
'TOTALASSETS  16.509.477 16828398 12018074  15.509.200 16.828.398
|
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~ Parent Company Consolidate
Dec. 31, Dec. 31, Jan. 01,
| LiABILITIES Note 2018 SeiG 2014 Dec- 31,2015 !
s Res Restated s

Current 13 4112402 g%uu 3421377 4112434

| Suppliers 13.1  1.099.131 862,027  ©58.879 1.099.131
‘g“’“ and 13.2 1.097.590 1.073.087 1.012.084 1.097.622 1.073.087

onsignments

Soclal Charges 13.3  213.097 230736  201.018 213,097 230.736
Taxes and

| Contrlbutions 134 154250  151.706  148.296 154.250 151.706
Collections and 56.7
Recelpts 13.5 58.595 56.767 53.459 §8.595 57
Customer Advances 13.6 3.680 301 4.886 3.680 301
International
Accounts Payible 13.7  104.480 70.016 59.697 104.460 70.016
Writs of Payment 13.8 87.840 80.134 82.940 87.840 80.134
Loans and Financing 13.9 B 3.368 3.344 B 3.358
Eauity Profitsand  ,340 20667 32929  46.943 29.667 32.929
Revenues to Own 13.11 17.537 18.932 582.813 17.537 18.932
Post-Job Benefits 141 331107 335270  527.481 331.107 335.270
:'.‘;:“b'j"" obligations 45 1> 8s4391 701972 : 864.391 701,972
Postal Saiide !
et 13.13 20.632 53.491 5 20.632 53.491 |
Other Debts 13.14 30.426 36.850 39.639 30.425 36,860
Non-Current 14 9.934.188 10.8 9.138.680  9.934.188 10.843.224 ‘
Loans and Financing - - 2.945 - -
Post-Job Benefits 141 7.204117 7.658.881  7.206.824 7.208.117 7.658.881 '
Contingent Liabllities  14.2  438.939  447.449  664.158 438,939 447.449 \
Compensated Taxes 14.3 10.911 10.638  121.800 10.911 10.639
Deferred Taxes 14.4 1755388 1.737.834 : 1.755.386 1.737.834 |
Warrants and
Precepts : 14.5 38.163 15077 14.233 38.163 15.077 |
Revenue Recelved In
Advance r - 1120720 i ™
Financial obligations
bayabis 1312 488,672  973.344 . 486.872 973.344
Net Equity 15  1.462.587 2477.609  (541.983) 1.462.587 2.477.609
Caplital 15.1  3.179.458 3.179.458 3.179.458 3.179.458 3.179.458 4 .
Adjustment to Asset ¢
Vakiston-AAV 15.2  3.276.631 3.296.110 . 3.275.631 3.296.110 1S
Profit Reserves 15.3 - 308237 732208 - 308.237

' Legal Reserve 1531 - 274303 331501 < 274.303

Profit Reserve to be
Recized 1532 - 33.834 400797 - 33.934 ’

gg’;{ Comprehensive .5 ¢ (3036.788) (4.120.962) (3.814.549) (3.036.788) (4.120.962)
Accumulated Losses 15.5 (1.956.714) (185.234) {1.965.714) (186.234) ‘
- v T il x,e.i...“. .. .. I LS L L "‘m ’;-h'J -; o J
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LCR - in-'

o Soid and Services 16.2 (14.61 1729)  (13.230830)  (14.611.728)  (13.230.830)
GROSS PROFIT SR\ 2526999 2 2,626,999 2.824.189
Selling/services expenses 16.3 (1.204.293) (1 111 .508) (1.204.293) (1.111.508)
oy A““‘“‘"‘:’”" N 164 @753241) (2316739 {svﬁ’zazj  (2316739)
Resuit of equity in subsidiary 16.5 346 - -
Other Operating Revenues 166 248127 456420 7 456420
Other Operating Expenses 67 (170.206) (151.790) (170302). (151.790)
NS VESETORERMANGAL g  gea  @asasn  assaw
Financial Income. 16.8 824,918 588.904 588.904
Financial Expanm . 169 (654.294) (302.922) . (302.922)
FINANGIAL RESULT 270.624 285.983 '235333
PRORT O TAESON @osren 0 | e
Income Tax 17.1 (29.113) (2.453) (29.201). (2.453)

(10.481) (4.411)

@41

impact on other comprehensive

Income for the year
Increase / decrease of
remeasurement of post-employment 1.642.689 {464.263) 1.642.689 (4684.263)
benefit abligations
Increase/reduction of income tax
related lo itemns of other {558.514) 157.850 (558.514) 157.850
comprehensive Income

Increase / decrease In other rh ;
comprehensive income i - HORETTR (306.414) 1.084.176 (306.414)
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Parent Company
Dec. 31, Dec. 31,
i Hote 2015 2014

| ADDED VALUE GENERATION ~ Restated
1 REVENUES 17.979.035 17.099.148 1
1.1 Operating Revenues 17.765.336 16.647.755 1
1.2  Loss of Doubtful Liquidation Credit (34.774) (5.027)
1.3  Non-Operating Revenues 23.406 31.118
1.4  Other Operating Revenues 225.067 425.302

INPUTS ACQUIRED FROM THIRD
2 PARTIES 7.266.378 5.050.192
21 Costs of Services Provided 5.573.290 4.033.217
22  Services Acquired from Third Parties 145.582 1.095.089
2.3 Materials Consumed 12.885 22,492
2.4  Advertising and Communication 199115 199.885
2.5  |tilities and Services 6.383 3.276
2.6 Sundry provisions 1.329.113  (303.767)
3 ADDED GROSS VALUE (1-2) 10.712.657 12.048.956 1
4 RETENTIONS i 270.558 332.857
4.1  Depreciation/Amortization 270.558 232667

ADDED NET VALUE PRODUCED 4o R
5 BY THE ENTITY (34) ! 10.442.099 11.816.289 1

ADDED VALUE RECEIVED ON
6 TRANSFER 824.918 588.904
8.1 Financial Income 824.918
It;;’AL VALUE ADDED 'fO_ ALLOCATE (5 1.267.0 17 o

AT 5 a e

Shareholders' Equity

]

7.978.689

7.765.336
(34.774)
23.406
224.721

7.267.759

5.573.378
145.596
14.109
199.179
6.383
1.329.113
0.710.930
270.558
270.558

0.440.372

Il ADDEDVALUEDISTRIBUTION PN Wy

7 WORK REMUNERATION . 10.266.423 9.656.286 10.266.423

7.1 Wages, Fees and Benefits 9.674.733 9.044.146 9.674.733

7.2 Profit Sharing and Results ~ PSR - 40595 -

7.3 Social Charges 591.690 571.545 591.680

8 GOVERNMENT REMUNERATION 2.765.899 2.545.902 2.766.393

81 SOCIAL CONTRIBUTION (INSS) 1519.703 1.440.08% 1.519.703
Taxes and Contributions (except

82 |pJand CSLL) 1174137 1.033.340 1.174.253.

8.3  Income Tax and Social Contribution 72.058 72.463 72.437
REMUNERATION OF THIRD

9 PARTY CAPITAL 355.933 223.314 355.958
Rents, interest, foreign exchange

9.1 ariation 336.664’ 210.773 336.689

9.2  Qther remuneration to third parties 19.269 12.541 - 19:269
SHAREHOLDERS' :

10 REMUNERATION Il (2.121.238)  (20.309) (2.121.238)

10.1  ProfivReserve Retained {2.121.238) {20.309) (2.121.238)

10,2 Dividends and Ifiterest on F g

1-138.824/17

2014

17.099.148
16.647.755

(6.027)
31.118
425.302

5.050.192

4.033.217
1.095.089
22.492
199.885
3.276
(303.767)
12.048.956
232.667
232.667

. 11.816.289

588.904
588.904
2,405,193

9.656.286
9.044.146
40.595
571.545
2.545.902
1.440.099

1.033.340
72,463
223.314

210.773

12.541
(20.309)
(20.309)

Dec. 31,
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12.405.193

11...

TOTAL DISTRIBUTED V.

SRS

Net Income for the Period ' (2.121.238)  (20.309)  (2.121.228) (20.309)
Depreciation and )\mqn'izau'an 270.558 232.667 270.558 232.667
i Provisions W teeBsi | (89.363) | 1.398:351 (89.363)

26.477 53.302 26,477 53.302

. (63.583) : (63.583)  (3.097)
Deduction from Intangible}Fu(ed
Ricote 14.400 26.632 14.400 26.632
Asset Mutations Ll e : -
Increase in Accounts Receivable (462.264) (369.491) (462.264) (369.491)
* Increase in Inventories (16.138) (5152) (16.138) o {5.168)
';\‘;r'::fn‘:,g: the Postal Satide (56.661) (5.125) (56.579) (5.125)
lar:acc:e:::si Decrease of Other Values (17768)  80.624 R © 80.624
Increase in Long-Term Assets (2.253) {140.538) {399) (140.538)
Increase of Suppliers 437.104 3.148
Incr_eas_e! in W 3 and Consignments 24.503 61.002
(775.919) 1.881.122

Decrease in Receipts Received in : e
Advance {1.395) (1.693.601) (1.395) (1.693.601)
Decrease in Provisions ;fWarrams T s

and Precepts o (584.772) 294;9@3 . (584.772)
Net Resources generated by

GT2881) (10

operating activities

ot ik e il Ty i B i i
Decrease in Financial Investments 1.275.856 1.075.749 1.275.856 1.075.749
Dividends Receivable - - - .
it i Intarigieioifecad (430.791)  (497.110) (430.791) (497.110)

Applicatnons in Inves

{30.000) s e

(.2.931 )
{2.931)

(2.931)

(3.958) (3.358)
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NOTE 1 — OPERATIONAL CONTEXT

Correios, the Brazilian Postai and Telegraph Company, with headquarters in
Brasilia/DF and operations throughout Brazil and abroad, is a public entity
established by Decree-Law No. 509 of March 20, 1969 (as amended by Law No.
12,490/2011), in the form of a Public Company with legal identity under private law,
under the Ministry of Communications and administered as per the provisions of
Federal Law and Bylaws approved by Decree No. 8,016, of May 17, 2013.

The General Assembly, Board of Directors, Executive Board and Fiscal Council
compose the organizational structure of Correios.

According to the statute, the purpose of Correios is, under the terms of the Law, to
plan, to implement and to operate the postal service and the telegram service,
exploring integrated logistics, financial and electronic postal services, as well as
related activities, carrying out other related activities authorized by the Ministry of
Communications.

In these terms, the postal service is regarded as the receipt, dispatch, transportation
and delivery of correspondence objects, values and orders; and the telegram service
as the receipt, transmission and delivery of text messages, according to Law No.
6,538/78.

In the financial segment, Banco Postal is the brand of Correios in which the
Company acts as a correspondent in the provision of basic banking services
throughout the National Territory. The main products offered are: opening of current
and savings accounts, withdrawals, deposits, loans, credit cards, receipt of
securities, among others.

Since the enactment of Law No. 12,490/2011, Correios has been authorized to
establish subsidiaries to acquire control or equity interest in established business
companies, with a view to carrying out the activities included in its corporate
purpose, entering into commercial partnerships that add value to Its brand and
provide greater efficiency of its infrastructure, especially its service network, subject
to compliance with the specific regulation of the subject and the exceptions
mentioned in such law.

In line with the expansion of its corporate purpose, in 2014, the Company set up
Correiospar to acquire shareholdings in corporate entities, observing the 2020
Strategic Plan of Correios. In the year 2015, there was no acquisition of equity
interest or creation of subsidiaries.

NOTE 2 - SUMMARY OF THE MAIN ACCOUNTING PRACTICES AND POLICIES

2.1 — Statement of compliance

=
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The Financial Statements were prepared and are presented in accordance with
accounting practices adopted in Brazil, based on corporate law (Law 6,404 /76,
amended by Laws 11,638/07 and 11,941/09) as well as the accounting standards
and pronouncements issued by the Committee of Accounting Pronouncements —
CAP and by the Federal Accounting Council — FAC.,

The preparation of the Financial Statements requires the management to use
estimates and assumptions that affect the reported amounts of assets and liabilities,
the disclosure of contingent liabilities at the date of the Financial Statements, as well
as the accredited amounts of income and expenses during the year.

The estimates adopted by the management include estimated losses with doubtful
accounts, liabilities, pension funds and the determination of the economic useful
lives of the assets. Although Correios uses its best estimates and verdicts, actual
results may differ from those estimates as a result of possible future events.

Some amounts related to prior years were reclassified for better comparability with
the current year and are presented in Note 3.

The Financial Statements were prepared based on historical cost, except for certain
financial instruments measured by their fair values and post-employment benefit,
and deferred from Banco Postal, evidenced at present value, as described in
accounting practices. The historical cost is usually based on the fair value of the
consideration paid in exchange for assets on the acquisition date.

Critical accounting estimates and judgments:

Estimates and accounting judgments are continuously evaluated and are based on
historical experience and other factors, including expectations of future events, which
are considered reasonable for the circumstances.

Based on assumptions, the Company makes estimates related to the future. By
definition, the resulting accounting estimates will rarely equal their actual resuits.
Estimates and assumptions that present a significant risk and are likely to cause a
material adjustment to the carrying amounts of assets and liabilities for the next fiscal
year are as follows:

a) Income and social contribution taxes on profit

| The Company records deferred income and social contribution tax assets on tax
losses and negative bases of social contribution. The recognition of these assets
takes into account the expectation of generation of future taxable income.

Estimates of future results that will allow the offsetting of these assets are based on
the Company Budget, which is reviewed and approved by the Board of Directors,
taking into account economic scenarios, discount rates, and other variables such as
the achievement of new business and the implementation of expenditure reduction
targets, which may not be realized until the end of the projected period.

- _"__'_.;:q' I

|

14
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|
b} Pension plan '

The Company accredits the present value of future normal contributions, calculated
by the projected unit credit method, related to the Defined Benefit and Variable
Contribution Plans. The amount recorded in the Post-Employment Benefit item
represents the estimated value of the reduction of payments of future contributions
that will benefit the Company. This value depends on a series of variables and
assumptions related to the discount rate and the current market conditions.

Any changes in these assumptions will affect the corresponding carrying amounts.
c} Health plan

The Company sponsors the Health Plan and accredits the costs of the pian,
transferring financial resources to the operator in order to cover expenses with the
accredited network and other administrative costs. The commitments with the plan
are accrued based on the actuarial calculation prepared annually by an independent
actuary.

d) Provisions for contingencies

The Company discusses tax, labor and civil matters in the administrative and judicial
spheres within the normal course of its business, and a provision for future
disbursements is established based on the Management's analysis, together with its
legal counsel. Changes in decision trends or jurisprudence in courts may change
estimates related to provisions for contingencies.

2.2 - Transactions and Balances in Foreign Currencies and Functional
Currency

The financial statements are presented in thousands of real (R$), which is the
functional and presentation currency of Correios, except when otherwise indicated.

Transactions in foreign currencies are initially converted into the functional currency
(R$) using the exchange rates prevailing on the transaction dates. At the balance
sheet date, the remaining balances of the transactions will be converted based on
the exchange rate prevailing at the end of the period. Foreign exchange gains and
losses arising from the seftlement of these operations and the translation of
monetary assets and liabilities denominated in foreign currency are accredited in the
income statement for the period.

B

2.3 - Consolidation

The consolidated financial statements between Correios and its subsidiary
Correiospar are prepared using consistent accounting practices. The process of
consolidation of equity accounts and income accounts corresponds to the sum of the
balances of the assets, liabilities, income and expenses accounts, according to their
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function, complemented by the eliminations of transactions between consolidated
companies, as well as of balances and results.

2.4 — Cash and Cash Equivalents

The accredited amounts are represented by: Cash, Banks and Financial Investments
of immediate liquidity with low risk of variation in value, stated at cost plus income
earned up to the balance sheet date. Cash and cash equivalents are classified as
financial assets measured at fair value, and their income is recorded in the net
income. Short-term investments are classified as securities held for trading.

Correiospar measures its financial investments at the cost plus income earned, and
has its values accredited as financial assets of low risk of variation in value.

2.5 — Accounts receivable

Amounts receivable are recorded and maintained in the Balance Sheet at the
nominal value of the securities representing these credits, deducted from estimated
losses from bad debts — PECLD. This is constituted in an amount considered |
sufficient by the Administration to cover the losses incurred in the realization of these
credits. The value of the PECLD can be adjusted based on the recovery of the
amounts of the losses incurred, as well as by the change in the financial situation of
the customers.

2.6 — Inventories

Recorded at average acquisition cost, adjusted to the net realizable value, when they
are lower than the cost value. '

When applicable, a non-deductible loss of inventory classified as obsolete, damaged
or expired is established.

2.7 - Advances

They are represented, for the most part, by balances of salary advances and holiday
advances that are discounted on the following month or in installments, according to
collective agreement.

The other advances are mainly made up of amounts receivable from employees
assigned to government agencies, net of non-deductible losses constituted annually <
in order to correspond to the balance due for more than 365 days and not paid. -

2.8 — Postal Salide Insurance — Assets / Liabilities ‘

The insurance with Postal Saude encompasses the provision of health care services,
drug benefit plan and occupational health.

INSCRICAQ: RG 3.441.239 - CPF 346.307.328-53 - PMSP (ISS) 8.545.237-8 - 1APAS 110. 5391.000-74




Tradutor Piblico Juramentado e Intérprete Comercial
Matricula N° 490 da Junta Comercial do Estado de Sio Paulo

Praca da Sé, 21 - 14" Andar - Sala 1409 - Centro ~ Sdo Paolo - SP - Tel.: (11) 3291-4420

LIVRON® 441 FOLHAN® 13 TRADUCAON’ 1-138.824/17

———————

The rendering of accounts between Postal Satde and Correios is carried out based
on the services rendered in the accredited network, at which time the expense
executed is accredited as definitive and the difference as a provision.

With respect to onlendings, the difference between these and the rendering of
accounts is accredited as an advance or obligation to pay.

2.9- Contingent Assets

The Plenum of the Federal Supreme Court has decided through several judgments
that Correios enjoys the Reciprocal Tax Immunity, with respect to taxes levied on
income, assets and services (Art. 150, VI, "a" of CF), with the non-incidence of the
tribute by constitutional imperative, the practical result of this immunity. The court
justifies that immunity applies to both the essential (exclusive) and the non-final
(public) purposes other than finalistic of the public service itself (competitive). It
should be noted that the result of the reciprocal tax immunity of ECT is sui generis,
since the decision places all the revenues earned by the company under the
umbrella of immunity. There is broad reciprocal immunity.

Given this context, the company estimates that it has the right to tax credits of
approximately R$ 1.2 billion in the last five years, resulting from taxes levied by {
reciprocal immunity, which were paid in previous years. The registration of these |
rights was not activated in Correios assets because there are still uncertainties
regarding the recoverability, but the tax claims litigation in the administrative sphere
was not prejudiced.

2.10 — Investments

2.10.1 — Shareholdings

In the Balance sheet of the parent company, the investment in the subsidiary —
Correiospar, is accounted for using the equity method, based on its Net Equity at the
end of the year.

2.10.2 — Investment Properties I

There are properties that are maintained for income generation or for valuation
(assigned, leased, vacated), and, in this sense, are classified as investment
properties and recorded at acquisition cost plus cost attributed.

The classification policies adopted by the Company for the recognition of real estate |
as investment properties are: |

a) Ceded/rented — Own properties with 50% or more of the built area, occupied by %
third parties;

b) Unemployed — Own properties without being used by Correios or 50% or more
of the area occupied by third parties on vacancy processes.
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The depreciation of properties and assigned and leased facilities is calculated by the
straight-line method, based on the economic useful life and residual value, according
to the valuation report issued by the company contracted for this purpose in 2014.

2.10.3 — Other Investments

Other investments that do not fall into the categories above are valued at acquisition
cost, less any deductible losses on the realization of the investment, or reduction to

market value, whichever is lower.

2.11 - Fixed Assets

Depreciation is calculated on a straight-line basis, based on the economic useful life
and on the residual value, if any, as shown in the following table:

- . i - Lins e
Properties : 25 years 28 years
Other Data Proc. Equipment 5 years 5 years
Computer and Printer 5 years 4 years
Machines and Equipment 10 years 10 years
Motorcycles 4 years 3 years

Light Vehicles - Load up to 1,000 kg - 5 years 6 years
Light Vehicles - Load above 1,000 kg 5 years 7 years
Heavy Motor Vehicles 6 years 10 years
Non-motorized Vehicles 5 years 5 years
Stocks and Utensils 10 years 10 years
Tools and Instruments 5 years 5 years

The depreciation method, the economic useful life and the residual values will be
reviewed at each financial year-end and any adjustments accredited as changes in
accounting estimates. Land is not depreciated.

Property, plant and equipment in progress are classified in the definitive categories
of property, plant and equipment when completed and ready for their intended use,
at which point depreciation/amortization begins.

Improvements in real estate of third parties are amortized considering the shorter
term between the period of the lease or the useful life of the work of the assets.

An item of property, plant and equipment is written off when sold or when no future
economic benefit is expected from its use or sale. Any gain or loss resulting from
deduction of the asset (calculated as the difference between the net sale value and
the carrying amount of the asset) is included in the Statement of Income for the Year
in which the asset was written off.
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2.12 - Intangible

Intangible assets are evaluated at acquisition cost, minus accumulated amortization,
calculated on a straight-line basis, based on the economic useful life, as shown in
the following table:

NATURE OF FIXED ASSETS e e
Software, Licensing and Similar 5 years 5 years

2.13 — Valuation of Recoverable Value of Assets

2.13.1 - Financial Assets

Pursuant to CPC 38, Correios periodically reviews its financial assets in order to |
establish the percentage of losses incurred on the assets, and thus constitutes the
estimated losses from bad debts - PECLD, consisting of a deductible and another
non-deductible portion, in order to comply with corporate and tax legislation (Law |
9,430/96).

2.13.2 - Investments

In December 2015, Correios performed impairment tests on its non-relevant
investments (Equity in Telephone Companies), based on market prices, based on
data provided by the custodian banks. The result of this study indicated that there
are no indications of devaluation, thus it does not require the recognition of losses.

Due to the negative performance that has been occurring since 2002, Correios
maintains a non-deductible loss of 100% on its investments in FINAM/FINOR tax
incentives.

For the investment in Correiospar, annually, it is verified that there is indicative of
loss based on external or internal factors. In 2015 there was no indication of loss,
and the book value was kept adjusted by the Equity Equivalence.

2,13.3 - Fixed / Intangible assets

For immovable assets, it is annually checked if there is indicative of loss of properties
based on external or internal factors. If there is an indication of loss, the asset is
evaluated in the market or the book value is maintained.

In 2014, adjustments to impairment were accredited for 141 properties that had a
book value above market value. in 2015, after internal evaluation, it was verified that
the conditions present at the time of the preparation of the reports issued by the
contracted company in 2014 did not have significant changes, maintaining the
adjustment made in the previcus year.
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For movable and intangible assets (software), impairment loss is accredited monthly
through depreciation/amortization based on the economic useful life of the latter. It
should be noted that in 2014, the recoverability test was applied for these assets
considering the cash-generating unit and the discounted cash flow, which did not
represent a loss in that year, in additon to that accredited through
depreciation/amortization. In this sense, the change in policy to the maintenance of
depreciation/famortization alone, which considers the loss of the value of the asset
over time, did not generate any impact in relation to the previous year.

2.14 — Adjustment to Present Value of Assets and Liabilities

Long-term assets and liabilities of Correios are, when applicable, adjusted to present |

value using discount rates that reflect the best estimate.

As the amounts of customers accounts receivable and accounts payable to suppliers
are short-term receivables/payables, calculations made by the Company show that
the adjustment to present value would not be material.

2.15 — Obligations with Suppliers

Provision of expenses with suppliers is made monthly in cases in which it is not
possible to enter the fiscal document in the system until the closing date, in
compliance with the following conditions:

a) there is a future obligation of a past event;

b) probable outflow of resources; and

c) there is a reliable estimate of the obligation.

2.16 — Financial Obligations Payable

With the realization of the Banco Postal distract, the amounts previously recorded as
revenue to be appropriated have been updated and are now recorded as financial
obligations payable. Considering the characteristics of the distract, the amounts

referring to interest on the remaining balance to be refunded will be deferred in 30
months.

2.17 — Contingent Liabilities

Provisions are accredited when a present obligation (Jegal or non-formalized) as a
consequence of a past event demonstrates that it is probable that economic benefits
will be required to settle the obligation, and a reliable estimate of the amount of that
obligation can be made.

The Company is a party to several legal and administrative proceedings, divided into

| labor, civil and tax lawsuits. The assessment of probability of loss considers the
| available evidence and jurisprudence, the hierarchy of laws, the most recent
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decisions of the courts and their relevance in the legal order whose classification as
probable, possible or remote falls under the responsibility of the Legal Department.

Provisions are reviewed and adjusted to take into account changes in
circumstances, such as applicable limitation period, findings of tax inspections or
additional exposures identified on the basis of new matters or court decisions.

Contingent fiabilities are accrued when the losses are assessed as probable and the
amounts involved are measurable with sufficient security. Contingent liabilities
assessed as possible losses are only disclosed in an explanatory note.

2.18 — Employee Benefits

Employee benefits, related to short-term benefits for current employees, are
accredited on an accrual basis according to the services rendered. Post-employment
benefits are the responsibility of Correios and include supplementary retirement
benefits and health benefits payable at the end of the employment relationship with |
the employee's retirement. Risks on post-retirement benefits from supplementary
pension plans are evaluated annually in accordance with the criteria established in
CPC 33 (R1).

The Company is the sponsor of a private supplementary non-profit private pension
fund incorporated on January 26, 1981, called the Social Security Institute of Posts
and Telegraphs — Postalis, whose purpose is to guarantee the supplementation of
retirement and pension benefits to its employees and participants, through the
Defined Benefit Plan — PBD and the Variable Contribution Plan — PostalPrev.

PostalPrev is a supplementary pension plan structured under the Variable |
Contribution modality. This Plan includes benefits of the Defined Contribution for the |
scheduled benefits (normal and early retirement) and the Benefit Defined for the
benefits of risk (sickness, disability, annuity, death pension or life income). The form
of receipt of the retirement benefit is flexible: the participant can choose to receive
life income or income for an indefinite period (percentage of the savings reserve,
defined by the participant annually), and may also choose to receive 25% of his/her
savings reserve in cash.

In Defined Benefit plans, the actuarial risk and the risk of investments fall on
sponsors, participants and assisted parties in the manner read in Complementary
Law 108/2001 and CGPC Resolution 28/2008. Therefore, cost accounting requires
the measurement of the plan's obligations and expenses, and there is the possibility |
of actuarial gains and losses, which may result in the recording of a liability when the |
amount of the actuarial obligations exceeds the value of the assets of the benefit
plan, or of an asset when the amount of the assets exceeds the value of the plan's
obligations. In this last hypothesis, the asset should only be registered when there is |
evidence that it may effectively reduce the sponsor's contributions or that it will be ‘

repayable in the future.
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Currently, PBD receives no maore accessions, thus defined as in extinction. The
rescue of the mentioned plan occurred in March 2008, and in 2010 there was the
assumption of the difference in the form of provision of additional of Previous Service
Time Reserve - RTSA. Since 08/01/2010, the obligation is considered a debt with
evolution equivalent to INPC variation aggregated with 6% pa plus interest, minus
payments made.

As per positioning and recommendations of STN/MF and DEST/MP in 2014, the
original amount of R$ 793.0 million recorded in the Balance Sheet of Correios, the
amount of R$ 475.8 million (original amount) is not payable by the Sponsor
(Correios), which must be reversed, added by INPC update plus 6% interest. So,
| that year, there was a reversal of the provision in respect of RTSA updated in the
amount of R$ 1,086 million with a corresponding net income.

During the year 2015, Correios hired the company Vesting Consultoria Financeira e
Atuarial to issue an actuarial technical legal opinion on the RTSA of the Defined
Benefit Plan (PBD), which presented a different interpretation of the STN on the
nature of the RTSA. On this track, given the dissonance of technical positions, the
company made formal consultation with the supervisory body of the pension system
— PREVIC, under Federal Law 12,154/2009 without regulatory response to the
closing of the accompanying notes.

In this context, due to the legal position binding the DEST, Correios does not
accredit accounting provision for RTSA, awaiting the control agency's
recommendation (PREVIC), which ratifies or possibly modifies this interpretation.

Since the year 2013, Correios accredits the benefit of cost components defined in
the very period in which we performed the actuarial calculation, in accordance with
CPC 33 R1:

a) the cost of current services and net interest on the net value of liabilities
(assets) of the defined benefit are accredited in the income statement; and

b) remeasurements of the net liability value (asset) of the defined benefit are
accredited in other comprehensive income in shareholders' equity of the
Company.

the projected unit credit, and the actuarial valuation is performed at the end of the
annual period for reporting.

The obligation for retirement benefits accredited in the Balance Sheet represents the
real deficit or surplus in the defined benefit plans of Correios. Any surplus resulting
from this calcuiation is limited to the present value of any economic benefits available
in the form of refunds of the plans or reductions in future contributions to the pians.

In the case of Postalis, the cost of benefit payments is determined by the method of
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2.18.1 — Profit Sharing — PLR

Correios, based on the achievement of performance goals duly established at the
beginning of each year, makes the payment of bonuses and annual results to its
employees and directors.

Monthly, for the employees’ PLR, respecting the accrual basis, the Company
establishes an obligation to pay the liabilities of a percentage of 25% of the dividends
| to be distributed to shareholders, and the final amount payable may not exceed the
| 11.875% of the period result. The PLR of directors is established as Annual Variable
Remuneration Program of Directors.

2.19 - Income tax and Current and Deferred Social Contribution

2.19.1 — Current Tax

The income tax and social contribution charges on current income are calculated
according to the tax laws enacted at the balance sheet date. The current taxes are
stated net, in liabilities when there are amounts payable, or in assets when the |
amounts paid in advance exceeds the total due at the balance sheet date.

2.19.2 — Deferred Taxes

income tax and social contribution on deferred income were accredited only in
proportion to the probability that future taxable profit will be available, against which
the deferred taxes on temporary differences on tax losses of income tax and
negative base can be offset in compliance with the permits and requirements of
Technical Pronouncement CPC 32. Income tax and deferred social contribution are
| determined based on the tax rates and laws in effect on the date of the Financial
Statements. Impacts/details are in Note 17.

2.20 - Financial Instruments

Financial instruments of Correios are represented by availability, mainly for financial
investments, accounts receivable, accounts payable and loans.

Financial assets are classified into three categories:
* Financial assets at fair value through profit or loss;
* Loans and receivable;
*  Available for sale.

Financial assets at fair value through profit or loss refer to financial investments held
for trading.

Loans and receivables are receivables from customers and are non-derivative
financial assets with determinable payments that are not quoted in an active market.
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After initial measurement, these financial assets are carried at amortized cost minus
loss from impairment.

Financial assets available for sale refer to telephone companies actions that are
financial instruments not measured by the equity method, and are classified in this |
group because they are not classified in other financial asset groups. However, they
remain classified in the long term, as the Company does not intend to sell these
shares.

Financial liabilities are classified at fair value through profit or loss or as other
financial liabilities. Net gains or losses accredited in income comprise any interest
paid on the financial liability. Other financial liabilities are initially measured at fair
value, net of transaction costs, and subsequently measured at amortized cost using
the effective interest method, with interest expense accredited based on income.

2.21 - Revenues and Expenses

Correios has a policy of adopting the accrual basis for the registration of equity
changes in the financial year, as well as the recognition of revenue, expenses and
costs, regardless of its actual receipt or payment.

NOTE 3 — RETROSPECTIVE PRESENTATION OF BALANCE FROM PREVIOUS
MODIFIED PERIODS

3.1 - Resubmission impact on assets, liabilities and net equity on January 1,
2014

Liabilities _
 Non-Current - 155.011
Contingent Liabilities (1) . s0s. 147 156.011
~ Net Equity . (386.972) (155.011)
Retained Earning (1) (155.011)
(1} Civil and Labor Contingences

3.1 - Resubmission impact on assets, liabilities and net equity on December |
31, 2014. // ..

Assets

Current S  4.130.890 (100.000) 4,030,890
Postal Saide Insurance (1) 105.125 (100.000) 5.125
Non-Current  12.697.508 100.000 12.797.508
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Long-Torm Assets 5.505.417 104.411 5.699.828
Non-permanent investments pi
@ i 4411
Postal-Health Insurance —
Collateral Assats (1) . 100.000

Investments 437.700 (4.411) 433.289
Investments (2) v  (4.411) -

Liabilities ]
Current @*u. o "o_ ﬁ&‘?""

Post-Job Benefits (3)

7.658.881
447.449

Hatalned Eaming (4) . (1)_

(1) Reclassification of Collateral Asset of Current to Noncurrent.
(2} Investments Reclassification to Long-Term Assets.
(3) Reclassification of Short to Long-Term Post-Employment Benefit.

(4) Civil Contingencies: up to 2013 R$ 3,091 and in 2014 R$ 118 and Labor up to 2013 R$
162,273 and in 2014 R$ 19,752.

3.3 — Impact of Restatement on the Net Income Statement as df-'- December 31,
2014

Ganeral and AiTHlMstrative Expenses: " 3 222  2.316.739
Contingencies/Precepts (1)

- 30.222 <
(1) Civil and Labor Contingences.

NOTE 4 — CASH AND CASH EQUIVALENTS

e

Banks 5.025 8.214
Applications ©1.190.338 1.366.746
TOTAL, 0 1.375.528
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41 - Cash: on 12/31/2015, the amount of R$ 737 in cash was distributed
heterogeneously in 6,442 Service Units present in all Brazilian states. This amount is
intended to withstand the operations on the first days of January 2016.

4.2 - Banks: they represent the movement of liquid funds in accounts maintained
with banks. The balance on 12/31/2015 is R$ 5,025.

4.3 —Financial Investments: the available funds are invested in extra Investment

Funds market, exclusive in Banco do Brasil Distributor of Securities S.A. - BBDTVM

and CAIXA ECONOMICA FEDERAL in portfolios composed of National Treasury

Bills (LTN), National Treasury Note series B (NTN-B), repurchase agreements and

investments of Correiospar, recorded at net realizable value at the balance sheet
date, as detailed below:

The investments of Correiospar are added to the Consolidated and represent Funds !

of exclusive extramarket Investments in Banco do Brasil Distributor of Securities S.A. |
- BBDTVM recorded at net realizable value at the balance sheet date.

4.3.1 — Securities held for negotiations

4.3.1.1 - Position on 12/31/2015

il 18

185

—
NTN-B 1.158.821
Purch. Op. 220.745
Quotas - Fund® 31.787
Subtotal g - . 1.986.538
Adjustments® (39)
Total < (' IRISERTEEL | | V10881009
Inco.{p'e”Tax (5.583)
L R 44 A

1 Repo operations.
? Refers to the amount recorded in the BB Fund Extramarket FAE 2, non-exclusive, of the
_‘Subsidiary.

Tx. ADM and others in the management of funds.

Of the total net equity of Correios investments, R$ 594,972 are invested in Fund
13A, R$ 902,662 in Fund 13B, both at Banco do Brasil, and R$ 451,496 in Fund X at

'

Caixa, totaling R$ 1,949,130. The Net Equity of R$ 31,787 is invested in FAE </

Extramarket BB Fund, not exclusive.

The Company and its subsidiaries apply their available funds in public securities of
short and long term marked to market and maturing by 2020, according to the
following table. However, these securities are traded according to the demands of
the Company's cash flows, being classified as held for trading.
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368.043 220745 81787
58.243  220.745 31787

575.185

(5.58

2017 219.095% \NASORNE V1 Lm0 LR A - 219.095
2018 - 396709 - ; - - 395709
2019 = 0BT - A NG, 110697
2020 - 85.077 - - - A 65.077

4.3.1.2 - Position on 12/31/2014

2016 - 1.277.572 T . i

2017 - 337.213 » s :

2018 - 365.694 - .

2019 ) B ) - b

2020 ) :

T " _. * g ... " 3
otal s S R
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NOTE 5 - ACCOUNTS RECEIVABLE

The credits are shown at original value deducted of estimated losses from bad debts
- PECLD.

3 = 5 ‘_ Y 2014

S 1.495.953 1.434.317

Services to Bill 163.704 126.028
Credit Cards 11.495 4.441
ACF / Accountability 681 512
ACF / Debts Traded 514 p
ACC / Accountability _ 2.307 2.480
ACG / Accountability - 120 124
international Debts 826.376 473.582
AGF / Accountability 1 900
AGF / Debts Traded 2.201 1.338
AGF receivables 66.342 . 63855
En'utled to receive AGF — Postal Law 1.110 978
; ' 16 -

2570820 241

The details of billed services and other customer liabilities, net of estimated losses
from bad debts - PECLD for a period of overdue and due to expire are detailed
below:

Ovensls up to 30 days  108.956 55.229
Overdue 31-60 days 61.746 . 15.154
Overdue 61-90 days 46.521 11.960
Overdue 91-120 days 10.667 3612
Overdue 121-180 days 4.863 3.129
Overdue 181-365 days 5.926 3.339
Over 365 days 5.422  13.830
Total Overdue Amounts DO 2ee008 . iDe

1.251.852 1 .328.064' 7‘ ’

5.1 - Estimated Losses from Bad Debt: established at the end of the year, based
on 36.59% and 8.32% of overdue invoices in administrative collection of public and
private agencies, respectively.

<

Securities of private companies accrued at 1he end of 201 5 (36.59% of the balance) 11.120
Securities of public companies accrued at the end of 2015 (8.32% of the ba!arlce) 7.708
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. Securiﬁes of private companies accrued at the end of 201& (29.73% of the balance)
Securities of public companies accrued at the end of 2014 (13.23% of the balance)

Securities of companies in bankruptcy protection (100% of securities overdue or due to 8 4%
_expire) ,
TOTAL 5 e 24,915

Following is the statement of the transaction of estimated losses from bad debts -
PECLD consisting of the portion of the deductible losses and non-deductible losses,
in compliance with Law 9,430/96 and amendments.

1

Total Balance on a'ﬁﬂu‘ary‘t i

- Deductible losses on January 1 (3.234) (4.769)
Non-deductible PECLD on January 1 21.681 23.995
Deduction (2.983) (2.314)
Non-deductible PECLD on December 18.698 21.681
31 ;
Deductible losses on December 31 130 3.234
Total Balance on December 31 18.828 24915

For tax purposes, the PECLD balance adjusted for deductible and non-deductible
losses is added to the calculation of the Actual Profit.

5.2 — Billed Services: correspond to rights receivable for services rendered or
products sold in banking or administrative collection.

5.3 - Services to Bill: represent the right to receive for services rendered or
products sold to customers in invoice issuance process.

5.4 — Credit Cards: growth of R$ 7,054 recorded in the item referring to the increase
in receivables paid in the form of Credit Card when selling products and services.

collection of the last half of the month.

5.6 - ACC / Accountability: refer to rights before the permit holders, corresponding
to the collection of the last half of the month.

arising from relations of Correios with other global Post Offices. The balance of 2015
still bears the influence of prior year balances, given the very temporal dynamics of
the rules established by the Universal Postal Union Convention - UPU, of which the
Brazilian government is a signatery and Carreios is required to follow. A PECLD was

|
5.7 - International Payables: the amount of R$ 826,376 corresponds to the rights
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set up for this account in the amount of R$ 6,458, related to receivables in 2015,
whose payment is still due for Correios.

5.8 - AGF Negotiated Debts: refer to past due amounts receivable from AGF with
debt acknowledgment term and installment agreement.

5.5 - AGF Right to Receive — Postal Law: corresponds to the product sales
operations of the Postal Act for AGF.

5.10 — AGF Receivables: refer to rights before the franchise corresponding to the
collection of the last half of the month.

NOTE 6 — INVENTORIES

They are stored in two large centers of materials distribution, responsible for
supplying, systematically and timely, the administrative units, the service units and
other operational units. A non-deductible loss was made on stock regarding
unserviceable items, expired and obsolete, awaiting allocation for sale of scrap or
disposal.

Stored materials 48058 40552
Material for fesaleMa:ehouse 24.311 15.759
Consignment material : 326 335
Inventory losses (918) (1.007)
TOTAL T i 7 e Eess

NOTE 7 - CREDITS WITH RELATED PARTIES

PR T, Sty 20

RE WA ..;_’ B -] :'ﬁ__ A DA X

Ijrué Benefit .

S AT

Reimbursement of Administrative Expense = D120
Health Service 61.704

Dividends Receivable ] 82

TOTAL A 61786 5125

7.1 — Health Service: the current value refers to the payment of health services (and
other expenses), carried out by Correios, which were not included in health plan
accounts administered by Postal Salde.

7.2 — Dividends Receivable: the amount recorded in the parent company refers to
the transfer of mandatory minimum dividends of the subsidiary relating to the 2015
exercise.

-
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NOTE 8 ~ OTHER ASSETS AND LIABILITIES

8.1 — Advances

'Salary Advance 3 334 3.358 3.307 3.307
Holiday Advance 115 471 115.479 115.323 115323
3 i 3.638 3.638

b | 122:268

Other Advances
TOTAL

8.1.1 - Other Advances refer to advances to employees for the payment of small
expenses subject to further verification, to the amounts owed by government
agencies relating to employees assigned to those bodies, as well as advances to
trainees.

8.2 — Recoverable / Restituted Values

They correspond to tax amounts, paid social security contributions and other
amounts paid or advanced to the tax authorities, which will be offset at the time of
settlement of the taxable event.

Services Tax (ISS) retention by customers 5389 5389 12515 12515
Maternity/Family- salary 87 871 793 793

Withholding Tax (IRRF) / Financlal 6548 6631 2746 2.746
Income Tax (IR) refundable 231.161 237.438 237 438
Services Tax Over Merchandise Circulation (ICMS) P Ly 504
recoverable / compensable ;

Social Contribution (CSLL) refundable 32.279 32.286 30.822 30.822
Income Tax (IR) withholding — Law no. 9,430 20352  20.352 20085 «  20.065
g?ggl Contribution (CSLL) withholding — Law no. 5.173 5173 5.182 5182
Federal Social Contribution Tax On F!avenues e

(COFINS) withholding - Law no. 9,430 - 533 . ol 346
Social Integration Program and Civil Servants'

Investment Program Confributions  (PIS/PASEP) 355 355 434 434
withhoiding — Law no. 9,430 '

Social Contribution (INSS) retention by il , S s
P! 109 109 W% s T
Challenged payments — Law no. 10,833/03 1.000 1.000 1.684 1.684
Undue payment - Social Contribution (INSS) 42289 42.289 123 123
Other Taxes and Social Charges 1o

Compensate 709 709 664 664
Transient Payments 1.266 1.266 24,302 24.302

.y
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Social Integration Program (PIS) refundable / 46 46 ; )
compensable
Federal Social Contribution Tax On Revenues 268
(COFINS) refundable / ensable

TOTAL G

1348.638 341

8.2.1 — Services Tax (ISS) Retention by Customers: the change in account
balance refers to the transfer of values under "ISS Legal Billing" in current liabilities.

8.2.2 - Income Tax Withholding / Financial Investments: the balance refers to
income tax, compensable on income from financial investments. The increase in
2015 results from the estimated amounts to be withheld on income in May 2016,
pursuant to specific legislation.

8.2.3 - Income Tax (IR) and Social Contribution on Net Income (CSLL)
Refundable: the accounts are home to the balance of taxes withheld by customers
and not used until the end of the year, which now acquire the characteristic of
Negative Balance of Income Tax and Negative Tax Basis of Social Contribution on
Net Income (CSLL). The change in the balance is justified by the use of values for
debt payments administered by the IRS.

8.2.4 — Challenged Payments — INSS: the value refers to the recovery of Employer
Social Contribution Credits levied on payments made to cooperatives, in accordance
with the Interpretative Declaratory Act/ADI Internal Revenue Service of Brazil No.
5/2015.

8.2.5 — Taxes and Contributions/Law No. 9,430/1996: refer to taxes withheld and
centributions by agencies of the federal government, upon payment of service bills or
acquired products.

8.2.6 — Transient Payments: refer to invoices receivable from government agencies
through the Integrated Financial Management System - SIAFI in the last days of the
year, awaiting transfer of the resource to Correios Transactions account. The
reduction of R$ 23,036 occurred due to receipt in January 2015, via SIAFI, of bank
orders related to the distribution service of evidence notebooks and registration
confirmation cards of the National Examination of High School Education — ENEM
2014.

8.3 - Legal Billing / Default
They represent the rights, whose collection is in the judicial sphere.

Invoices in legal coilection 117.22 102".'3"03
PECLD Invoices in legal callection (116.738) (101.549)
Checks in legal collection 9 37
Non-deductible losses of legal collection checks (8) (35)
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LEGAL COLLECTION / DEFAULT fe e O
Coverage 5 2
Debts of employees in legal collection 7.349 5.055
Non-deductible loss of employees debts (6.908) {5.004)
Legal collection of third party debts ; 85.759 60.521
Non-deductible loss of third-party debts (85.668) (58.705)
Defaulters - ACE S > : 871 2615
Defaulters with legal collection - ACF 118 163
Disaccredited with legal collection - ACF 4.284 5.937
Non-deductible losses of ACF (4.848) (8.558)
Defaulters - ACC 596 724
Defaulters with legal collection - ACC 49 151
Disaccredited with legal collection - ACC . 2320 1.759
Non-deductible losses of ACC ' i (2.831) (2.554)
Defaulters - AGC - -
Defaulters - AGF 5.238 11.485
Defaulters with legal collection - AGF 108 409
Disaccredited with legal collection - AGF 2.644 442
AGF non-deductibie losses _ {6.142) (4.641)

Legal collection - ISS ' 14.939

Deductible losses legal collection - ISS (398) -
Deductible losses legal collection - Employees (275) -
Deductible losses legal collection — third party ' (92) -
ACC deductible losses (1.374) -
ACF deductible losses ; :
Non-deductible losses legal collection - ISS -
TOTAL s 10.857

8.3.1 — Invoices in Legal Collection: the amount of R$ 117,223 refers to debts, in
historical amounts, of defaulters, whose collection is performed by the legal area of
Correios.

The percentage used for the constitution of Estimated Losses of Bad Debts - PECLD
in the "Legal Collection" processes was reviewed, in accordance with CPC 38, based
on the withdrawals of legal agreements under legal responsibility that are being
fulfilled by the debtor, as well as the values of the agreements received until
November 2015, establishing a percentage of 99% of PECLD,

The PECLD were established at the end of the year, showing an increase of R$
15,189 between the portion of the deductible losses (Law 9,430/96) and non-
deductible losses, as detailed below:

INSCRICAQ: RG 3.441.239 - CPF 346.307.328-53 - PMSP (IS5) 8.545.237-8 - TAPAS 110. 591.000-7
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~y it & 4

=P

97% of the difference between legal invoice payment and deductible losses 24,389
100% of the deductible losses (Law 9,430/96) _ 77.160
Closing Balancs of PECLD on 12/31/2014 WO TR 101500

Following is the statement of transaction of Estimated Losses of Bad Debts -
PECLD:

101.549 050
- Deductible losses on January 1 .
: i i) (69.012)
- Non-deductible PECLD on January 1 24.389
17.047
Additions
71.
0 14.944
Deduction (48.378)
iad (7.602)
Non-deductible PECLD on December 31 47.956 .
24.389
Deductible losses on December 31
68.782 16

I

e

For tax purposes, any excess PECLD made in relation to the provisions of Law
9,430/96 is being added to the calculation of Actual Profit for purposes of
determination of the Corporate Income Tax — iRPJ, and based on calculation of the
Social Contribution on Net Income - CSLL.

8.3.2 - Disaccredited with Legal Collection — ACF: the amount of R$ 4,284 refers |
to the Franchised Post Agencies debts - ACF, disaccredited due to breach of
franchise agreement clauses. For these cases, Correios has filed collection lawsuits.
The non-deductible loss of ACF is calculated based on 77% of the balance of the

INSCRICAQ: RG 3.441.239 - CPF 346.307.32B-53 - PMSP (155) 8.545.237-8 - IAPAS 110. 591.000-74
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ACF defaulters account and 95% of the accumulated balances of defaulters
accounts with legal collection and disaccredited with legal charges.

8.3.3 — Employees Debts in Legal Billing: the amount of R$ 7,349 refers to former
employees debts determined in due process, lower than the amount set by the EU
Court of Auditors for the establishment of Special Accounts Decision, and other
exceptional cases where discount has not been possible through payroll. Monthly, a
non-deductible loss is made on the basis of 98% of the accumulated balance in the
item.

8.3.4 - Third Party Legal Billing: refers to the collection of suppliers for contractual
defects or other charges. The increase of R$ 25,238 refers mainly to the right to
receive fines imposed on suppliers. The non-deductible loss is calculated based on
100% of the balance recorded under this item.

8.3.5 — AGF Defaulters: refers to values not passed on by AGFs in the regulatory
deadline for accountability. The non-deductible loss of AGF is calculated based on
65% of the AGF defaulters account balance and 100% of the accumulated balances
of delinquent accounts to legal collection and disaccredited with legal charges.

8.4 - Amounts to be Determined

LOSSES ON ASS | | F
Losses to be asse externéd offenses f

Losses to be assessed — internal offenses 20.762 25.158
Non-deductible losses of losses to be assessed (25.705) (31.190)

TOTAL - -

WL raie

8.4.1 - External Offenses / Internal Offenses: the amount of R$ 4,943 and R$
20,762 refer to the records of damages caused respectively by third parties and
employees, whose calculation processes of responsibilities have not been completed
yet. As Correios belongs to the Federal Government, all damages caused to its
assets are reported to the Superintendency of the Federal Police.

The non-deductible loss, constituted at the basis of 100% of the balances contained
in losses accounts to establish internal and external offenses, is due to the fact that

they are still in calculating process of accountability, and cannot establish certainty (/%
| £

as to the receipt.
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8.5 — Other Receivables

= 2015 2014 |
Parent '

| taki Company Consolidated y :ETConto!lj?_gtad {
International money order - 161 161 148 148 |
import
QOther third party debts 20.298 20.298 6.790 6.790
Other employees debts 10.253 10.253 7.947 7.947
Sale of functional properties 751 751 508 508
TOTAL o 31.463 3. 5,393 15,393

8.5.1 - Other Third Party Debt: the amount of R$ 20,298 refers mainly to the fine
imposed on suppliers for breach of contract. The non-deductible loss is calculated
based on 66% of the fines imposed on suppliers, and 99% of the difference between
the amount recorded and the amount corresponding to the fine of suppliers.

B8.5.2 — Other Debts of Employees: the amount of R$ 10,253 refers to debts arising
from damage caused by employees, such as differences of boxes, fixed assets
disappearance and others.

8.5.3 - Sale of Functional Properties: the amount of R$ 751 refers to the remaining
balance, net of non-deductible loss, adjusted for inflation, sales of functional |
properties in 1991, whose collection and receipt of benefits are the responsibility of \
Caixa Economica Federal — CEF, as governed by Law No. 8,025/90. The non- |
deductible loss is credited annually to correspond to 100% of balances due for more |
than 365 days and not paid by employees and former employees to Caixa |
Economica Federal for later transfer.

| NOTE 9 — NON-CURRENT ASSETS
9.1 - Non-permanent investments

9.1.1 — Other Financial Investments — AFS

The items recorded in the table below have been reclassified from the Permanent ,
Investments group to Long-Term Assets, in the Available For Sale category — AFS, 4
as governed by the Technical Pronouncements — CPC 38, 39, 40 (R1), OCPC3and <

ICPC 16 that deal with financial instruments.
Non-re.fevant participations o 3.516 o 3.516 '
FINAM 12.794 12.784
FINOR | 15.268 15.268
Non-deductible loss on investment g (28.062) (28.062)

i
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Other investments 895 895
TOTAL 4.411 J
|‘

9111 — Non-Relevant Interests and FINAM/FINOR: values equivalent,
respectively, to non-significant investments in Telephene Companies, as well as
investments in tax incentives. It is worth mentioning that the non-deductible loss on
FINAM/FINOR is equivalent to 100% of the balance, in view of the negative
performance presented by these funds since 2002. There is no intention to sell these
assets in short-term.

9.2 — Functional Properties Sold: the amount of R$ 2 is the portion residue of the
sale of functional properties made in 1991, due after the following year, whose
collection and receipt of benefits are the responsibility of Caixa Economica Federal -
CEF, in compliance with Law No. 8,025/90.

9.3 — Deferred Taxes: Deferred taxes resulting from tax losses, negative basis of
social contribution and temporary differences were recorded observing the history of
profitability and the expectation of profit generation, as per Technical Statement CPC
32 - Income Taxes (IAS 12). Deferred income tax (IRPJ) and social contribution
(CSLL) should be classified as non-current, even if their expected realization is short-
term. The details of the transaction and composition are in Notes 17.2 and 17.3 .

9.4 - Judicial, Appeal and Administrative Deposits

They are composed as follows:

Judicial deposits 26.025_. _ 22.825
Appeal deposits 16.705 16.65.9
Administrative appeal deposits L 65045 %% ga 455
Jota & fine Mo 101,639

The amounts of R$ 26,026 and R$ 16,705 refer to deposits made on the basis of
litigation in which Correios is a defendant. The amount of R$ 65,045 refers to |
deposits made for appeals at the administrative level with the INSS referring to Tax ‘
Debt Assessment Notices — NFLD. [t is worth noting the following: .

a) the judicial deposits are the result of compliance of judicial determinations and
receive monthly monetary correction;

b) the appeal deposits are required for interposition of judicial resources and are
corrected for inflation every month;

c) administrative appeal deposits are amounts equivalent to 30% of tax assessment
notice related to Tax Debt Assessment Notices — NFLD applied by the
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supervisory body and receive monthly monetary correction. Administrative
resource is filed through this deposit.

The liabilities of files relating to these deposits are shown in Note 14.2.

9.5 — Amounts Recoverable: the balance of R$ 139,492 is the amount of federal
taxes withheld at source by Banco do Brasil S/A, at the signing of Banco Postal
contract. Given the contract termination, the balance was increased by the return of
the parcels recorded in Current Assets. The remaining credits will be requested to
the IRS on restitution regquest.

The balance consists mainly of taxes withheld in receipts resulting from the
partnership between Correios and Banco do Brasil in the Banco Postal business.
The contract termination led to the impossibility of direct deduction from the |
calculation basis of taxes and contributions to be paid, since there would be no |
taxable income originating from this business. I

in light of the statute of limitations of receivables, claims for restitution/compensation
by the Internal Revenue Service will be filed in 2016.

9.6 — Postal Saude Insurance: Represents the amount transferred to the operator
for setting up the asset guaranteeing the technical provisions, in particular the
Provision of Events / Unsettled Claims - PEL by IN requirement No. 10/2007 of ANS.

However, as there is no prediction of occurrence of OPS insolvent in the course of
the following year, the amount was reclassified in 2015 for Non-Current Assets,
considering: a) the legal nature of the event, ie, the property given as a guarantee for
eventual satisfaction of debts to creditors of the Assistance Fund; b) the inability to
determine or predict possible occurrence of health plan operator's insclvency
situation in the course of the following year; ¢) Correios’ values of responsibility
regarding the expenses of Postal Saude are accrued.

9.7 — Other:

TR PN VS A
B L

N ot e

o -
R R ‘“,4“: ‘

Other receivables- unearnéd
Scrapped stocks

Debts of former employees
Other employees debts
Reimbursements of Correiospar 134 - -

Structure Expenses and Gen.
Services Correiospar

TOTAL

7.582
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9.7.1 - Other Receivables Unearned: from the amount of R$ 2,080 under this item,
R$ 1,202 refers to the right to receive payroll from Correiospar.

9.7.2 — Scrapped Stocks: refer to the residual vatue of movable property intended
for sale or disposal which, in the year 2015, given the considerable volume of
casualties, were not processed.

9.7.3 — Debts of former employees: refer to debt of former employees not
recovered in the contract termination, previously recorded on account of other
employees debts in the short term.

9.7.4 - Reimbursements of Correiospar: refer to the reimbursement of
administrative activities established under an agreement between Correiospar and
Correios.

9.7.5 — Expenditure Structure and General Services to Correiospar: refer to the
use of the structure and general services of Correios for the implementation of
operational activities of Correiospar.

NOTE 10 — INVESTMENTS
They are composed as follows:

e
INVESTME|
ConelosPﬁr
Museums and collections 1.001 1.001 1.031 1.031
Properties Held for Investment 528.978 528.978 403.763 403.763
Deprec. .Of Propertiess Held for - \
m\,‘;ﬂmem e (3.341) (3.341) (1.505) (1.505)
TOTAL @ . 556902 526,638 33,289 403.289

10.1 - Permanent Investments

The items: Non-relevant interests, FINAN, FINOR, Non-deductible loss on
investment and Other investments, classified in 2014 as Permanent Investments
were reclassified to Non-Current Long-Term Assets, Note 9.1.1, in the category
Available For Sale — DPV, as per Technical Pronouncements — CPC 38, 39, 40 (R1),
OCPC 3 and ICPC 18, which deal with Financial Instruments.

14.1.1 — Properties Held for Investment: The properties transferred, rented or
unoccupied, ie, that are not used in the production or supply of asset and services or
administrative purposes, are characterized as held by the owner to earn rental or

W
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capital appreciation, or both, and as per Technical Pronouncement CPC 28 -
Properties for Investments, are classified as investments.

The criteria for classification and the methods and depreciation rates are the same
used for the fixed assets listed in Note 2.10.

Mem

Assigned/Leased land

;ﬁ;?s;?wmd 6.426 Y 1.081 - (1.392) 6.115
Assigned/Leased plants o

Vacatad lands 315.539 - (7.838) 120418 (113) . 428.006
Vacated buildings ‘ 14.249 - (en  soes  (180)  (90) 18887
Unoccupied plants 237 I - - 618 (831) - 24
o R
(1) The net value on 12/31/2015 corresponds to the net value of 12/31/2014 added to the additions and
subtracted from the deduction and depreciation / amortization;

(2) Input transfers impacted by the reclassification of Lands (Note 1) to Assigned / Leased Land and Vacated

Lands, and of Buildings (Note 11) to Assigned / Leased Buildings and Vacated Buildings;

10.2 — Correiospar: Correios constituted, on December 24, 2014, the commercial
company in the form of joint-stock company, named Correios Participagoes S/A -
Correiospar, with subscribed capital of R$ 300,000, represented by 300,000
nominative common shares without nominal value. From this amount was paid, on |
December 2, 2014, for its constitution, the amount of R$ 30,000 in bonded deposit in
Banco do Brasil in favor of the subsidiary, considering the provisions of Art.80,
Sections If and Il of Law No. 6.404/76.

Ouring the year 2015, Correiospar showed a profit from financial investments of R$
346,000, generating minimum mandatory dividend of R$ 82,000 corresponding to
25% of adjusted net income.

NOTE 11 - FIXED ASSETS

The measurement criteria, methods and depreciation rates are presented in Note :

2.10. | %
- = & z 2 = = =S : mm SR I

Lands 3822121 124 - 112 {126.462) - 3.696.495

Buildings 1.423.406 314 - 11.756 {6.756) (42.722) 1.385.997

Instal. In Own Bulldings 2,065 g2 . 25,227 {3.587) (4.937) 18.850

?:ﬂ:'g;w"’"“m“ "f_ 29.378 365 @s) 20955 (325) (15.699) 34.629
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LR s

Effactive Warks 178.316  78.557 {1.471) 196.698

Subtotal from e 5.332.666
Properties B.V-:ﬂ-ui 79.442  (1.518) ; 3
Stocks and Appliances 232371  43.781 {2.272) 6.882 (7.193) (36.492) 237.057
Machinery and g i { 93.002
Eauiprient 186.928 40.135  (1.304) 12520 (20.406) (24.871) 1
Motorized Vehicles 617.925 98.335 (872) 1.246 (1.248) (64.086) 561.322
Non-Motorized KA e

Vehicles 8.603 870  (266) 146 (145 (2.134) 7.073
Tools and instruments 1.432 o7 (13) 19 (13) (205) 617
Equb_ Data T i J i
P 8 ! - 161.996 (152) 28421 (10.287) (48.732) 216.932
Effectiva Acquisitions 6.763 88.283 - - - - 94.036
Subtotal from i " (39.201)  (177.200)  1.300.039

P

(1)  The net value on 12/31/2015 corresponds to the net value of 12/31/2014 added to the additions and subtracted
from the deduction e depreciation / amortization;

(2)  Ewxit transfers impacted by the reciassification of Land to Assigned / Leased Land and Vacated Land (Note 10)
and of Bulldings to Assigned / Leased Buildings and Vacated Buildings (Note 10).

NOTE 12 — INTANGIBLE ASSETS

Corresponds to software not integrated into machinery and equipment recorded in
property.

— S ——

The measurement criteria, amortization methods are detailed in Note 2.12.

113.343

103.498  38.330 - 2,597 (28.485)

(1) The net value on 12/31/2015 corresponds to the net value of 12/31/2014 added to thie additions and
subtracted from the deduction and amortization;

NOTE 13 — CURRENT LIABILITIES

13.1 - Suppliers: represent obligations related to purchases of materials and ‘j
services and other liabilities due to suppliers, usually in the following month, The
increase of R$ 437,104 in the previous year is mainly due to the provision of R$
280,067 of Postal Satde expenses and R$ 123,457 in other expenses such as Night
Post Network, Marketing and Advertising, and Temporary Labor.

13.2 — Wages and Consignment: correspond to labor obligations due in the month,
from fixed and variable costs; holiday provisions on the basis of 1/12 {one twelfth) of
the remuneration of each employee plus additional of 70% (as per collective
bargaining agreement) recorded monthly; and other payroll taxes withheld.

= |
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Consolidated

e

10.478

Lat;or Ob&llg'atléns\

Social Contribution {INSS) - Employee 40.383 40.693
Postalis (BD) - Employee 1.942 3.940
Paostalis (PostalPrev) - Employee 24.576 47.195
SEST/SENAT Retention 2 F oo 3 3
Vacation 1.014.506 1.014.506 970.780 970.780
Fees = 32 -

TOTAL A 1.097.590 1'°9.-7._-§?;?.§%E%%g%ﬂ?‘:w 1.073.087

The increase of R$ 24,503 in this group is due mainly to the granting of the
2015/2016 work collective agreement gratification in the fixed amount of R$ 150.00
{one hundred and fifty reais), which produces effects on vacation pay and other
personal lines.

The decrease of R$ 1,998 and R$ 22,619 in Postalis BD and Postalis items
(Postalprev) was respectively due to the payment in December/2015 of appropriate
portion related to the 13" salary, leaving the amount corresponding to payroll
appropriation of December/2015 open. In 2014, the payment for the appropriation of
the December/2014 payroll and the 13" salary of 2014 was paid in January/2015.

13.3 -~ Social Charges: correspond to the obligations relating to employer
contributions. The decrease compared to 2014 is mainly due to the reduction in
charges with PostalPrev — employer.

e o

Ll o
Lol 1

Social Contribution (INSS) -

122.336 116.967

employer

Postalis - employer 2.017 4.005
Addi_tinhal SENAI 800 - - 892
Education salary 11.234 11.151

Government Severance Indemnity

Fund for Employees (FGTS) 534p1 S
Social Contribution (INSS) -

individual taxpayer o °23

Social Contribution (INSS) - unions 1 286

PastalPrev - employer 22.820 44.549

TOTAL 213.097 230.736

The decrease of R$ 1,998 and R$ 21,729 in the Postalis and Postalprev employer
items was respectively due to the payment in December/2015 of appropriate portion
related to the 13" salary, leaving the amount corresponding to payroll appropriation
of December/2015 open. In 2014, the payment for the appropriation of the
December/2014 payroll and the 13" salary of 2014 was paid in January/2015.
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13.4 — Taxes and Contributions: correspond to the obligations relating_to tax
withholdings at source on income from employees and third parties, due income
taxes, the PIS and Cofins contributions on revenues and other tax liabilities.

INSS Compames wnhholdmg 6.633

INSS retention — individual taxpayer 166

Federal SOCI_N Contribution Tax on 52197 46.091
Revenues (Cofins)

Civil Servants' Investment Program ;

Contributions (Pasep) : 189 98a2
ﬁgr;gx Tax over Merchandise Circulation 2556 3.086
Tax on Services of Any Nature {ISSQN) -

retained from third-party =~ = 4 i 6,370
Withholding Income Tax (IRF) — ratalned 44.224 44.033
from employees

Withhalding Income Tax (IRF) — retained

from thifdBatt) 2.727 2.116
Withholdings - Law 9,430/1996 28.689 32.173
Other tax liabilities 129 29
TOTAL =, .. {ili et _ 154250  151.705

. 13.4.1 — IRPJ/CSLL: In view of the tax loss recorded in the 2015, tax liability related
to income tax and social contribution is not applicable.

13.5 — Collections and Receivables: the obligations that make up this group are
detailed in the table below. It should be noted that these obligations are paid monthly
and in the manner agreed in contracts with third partles

Domest:c money order issuance 10.786 8.415

International money order - import 291 303
International money order - export 70 624

Mail order — delivery il . 85" 260

Sale of capitalization bond 1.651 1.538

Sale of third party products and consl'gried' 402 511
Receiving bills - utilities 24 44
Collection accounts - private services : 63 71

Receipt for Postalis 31.538 31.464 | 7)/; .
Import tax receipt ~ 11.605 10.796 +
Virtual services 259 188

Digital certificate 1.690 2.436

Other receipts/collections 131 107
TOTAL ' 58.595 56.757
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13.5.1 — National Money Order Emission: the amount of R$ 10,786 corresponds
to the execution of the postal service (VPN) and national electronic money order
(VPN-e) in the national modality.

13.5.2 - Receipt for Postalis: refers to the transfer to the Social Security Institute of
Posts and Telegraphs - Postalis - of payroll loans of Correios employees.

13.5.3 — Import Tax Receipt: refers to amounts collected for the collection of import
duty on delivery of postal items imported from other countries.

13.5.4 — Digital Certificate: refers to the sale of digital certificates of certifying
authority SERPRO/RFB for individuals and companies.

13.5.5 - Sale of Third and Consigned products: refer to third-party products sold in
agencies, postcards, phone cards, etc. The reduction of R$ 109, compared to 2014,
is due mainly to the sale of phone cards registered as products on consignment.

13.6 — Advances from Customers: refer mainly to public agency customers
advance in December.

13.7 — International Accounts Payable: the amount of R$ 104,460 represents the
obligations to postal administrations, private operators and airline companies in the
face of international transactions by Correios. The balance of 2014 still bears the
influence of prior year balances, given the very temporal dynamics of the rules
established by the Universal Postal Union Convention - UPU, which the Brazilian
government is a signatory and Correios is required to follow.

13.8 — Writs Of Payment: obligations arising from court judgments plus monthly
inflation ad]ustment The balance of 2015 is equwaient to bcnds matunng in 2016.

TOTAL

13.9 - Loans and Financing: the obligations arising from financing in foreign
currency were settled, with the last installment on the JBIC Financing being paid on
12/14/15. Payments for the year 2015 are detailed in the following table:

D p c:auon 1.642 2047

Interest 34 . 22
Grand Caymann BB 3
Commission _ o A A o E
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The Grant Contract guarantee of Counter Guarantee No. 10.322, signed on
28/04/2000 between Banco do Brasil and Correios, with a term of 5,706 days (due
on 12/12/2015), had Banco do Brasil as the guarantor of External Financing
Agreements — condition needed at the time. On the other hand, to have the Bank as
the guarantor of operations, CORREIOS paid commissions to two of its agencies,
Corporate Agency and BB Grand Cayman, and still left blocked part of the roles of
the Extra Market Exclusive Fund 13B.

13.10 — Profit Sharing — PLR: from the R$ 29,667 recorded under this item, R$
2,624 refers to pending payment amounts to employees on leave or off Correios, R$
1,071 to PLR of 2012 and 2013 of the leaders, R$ 772 refers to the deduction of
Operating Performance Index — IDO, for the non-achievement of targets, B$ 1,450
relate to technical reserves for prior years accrued to cover possible questioning of
employees in justice, regarding the criteria used to define the eligible and ineligible
employees in 2012, 2013 and 2014. R$ 23,750 refers to pending payment amounts
to active employees in which there was no agreement with their union.

13.11 - Revenue Unearned: from the amount of R$ 17,537, recorded under this
item, R$ 17,065 arise from mailboxes rents that, in view of the accrual basis, should
be appropriate in the course of 2016; and R$ 472 of amounts transferred by public
agencies in advance to be discounted in the provision of postal services by Corregios.
The reduction of R$ 1,395 in relation to the year 2014 is due to transfer of this
balance to financial obligation payable due to the Dissolution of Banco Postal with
Banco do Brasil.

13.12 - Financial Liabilities Payable:

With the enactment of Law No. 12,490/11 and Decree 7,483/11, the Articles of
Incorporation of Correios have been largely modified, allowing to establish
subsidiaries or to acquire control or equity interest in commercial companies, thus
developing new business related to its corporate purpose broadly, including allowing
expleration of financial services.

This event made us review the agreement signed in 2011 between Correios and
Banco do Brasil, in order to establish new basis for a long-term partnership between
the institutions, expanding the activities of Banco Postal. As a result, there was a
contractual termination, whose signature of Rescission was conditioned to the
establishment of the Correspondent Contract — Banco Postal — and Other Covenants
that would ensure the continuity and expansion of services provided by Banco
Postal.

In view of the Rescission, Correios accredited a cost generated by the termination in
the amount of R$ 405,233, derived from the monetary correction of the main amount
to be returned in the amount of R$ 1,460,017, representing, on 05/31/2014, a debt of
R$ 1,865,250.

110}
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- - ——r . . —— =
Date of Rescission  Main Value Update Value Total Value
05/30/2014 1.460.017 405.233 1.865.250

It appears that the cost generated with this Rescission is conditional on the signing
of the new contract, which gives rise to a revenue increase with Banco Postal
service. Thus, following the principle of balancing the Revenue with Expenses, the
cost of the operation should be appropriate in Expenses as the revenue of the new
Agreement is accredited over the period of 30 months.

On 01/02/2015, the first payment of R$ 662,014 was held, missing two consecutive
annual installments, with expiration set on 01/02/2016 and 01/02/2017, in which the
value of each installment will be restated by the Selic rate, considering the period
from the date of the Rescission and the effective payment of the installment.

| Accordingly, the debt relating to the Dissolution of Banco Postal has the following

| compasition:

Balance of Net
Obligation in Dec!‘l& Mt

Vs 4% h PEIEE

1.675.316 (662.

* Refers to the remaining portions of the monetary correction of R$ 405,233

The Correspondent Contract — Banco Postal — and Other Agreements provide, in
specific clause, that the termination of this instrument by will or contractual breach by
Banco do Brasil would release Correios from payment of Rescission costs payment
that had not yet been settled. However, if the unjustified termination is either due to
the will responsibility of Correios, the advance payment shall occur within 30 days
following the date of the event.

Thus, considering the principle of confrontation of Revenue with the Expense and
the possibility of not paying the costs of the operation due on any termination, the
interest already elapsed were not accredited in full in the year 2014.

This way, the accounting policy adopted by Correios gave rise to recognition of an _
amount of “financial obligation to pay,” distinct from that registered as "receivables <
from Correios" in the Financial Statements of Banco do Brasil.

|
In this understanding, the amount of debt accredited in the accounts of Carreios I
corresponds to the net amounts to be returned, and the difference between the main |
amount and the total payable to Banco do Brasil are treated as financial burdens, in |
the tight of the provisions of Technical Pronouncement CPC 38. 1

13.13 — Postal Saude lnsurance
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These are the obligations to pay for the operator of the health plan for Correios

employees.
INSURANCE e 2018 L= 4

Health Service : 48.797
Occupaticnal Health 8.413 4,694
Reimbursement of Administrative Expenses 1.796 -
Clipics e 4 . | 10423

13.14 - Other Debts

Sesi/Senai Insurance

Suppliers bail

Other various credits
Amounts to be settied
Other

TOTAL

13.14.1 — Sesi/Senai Agreement: the amount of R$ 5,280 refers to portion retained
by Correios, the payments to be made to SESI/SENAI, according to the contract, to
be used in assistance programs for training and leisure.

13.14.2 — Suppliers of Security: the amount of R$ 17,827 corresponds to cash
deposits received as collateral for bidding participation or enforcing contracts.

NOTE 14 — NON-CURRENT LIABILITIES

14.1 — Post-Job Benefits

14.1.1 - Provision composition for post-employment benefits

Provisions for post-employment benefits refer to expectations (actuarial calculations)
of expenses with retirement plans, pension, health care under the responsibility of

Correios.

These provisions are the same in the individual and consolidated statement. The
following table shows the composition of these provisions:

5

i
Description it
CorreiosSaude GaTe.men
Postalis — BD ki
Total actuarial liability* 7900158
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+ Due to the peculianities of Postalis Plan — BD to compose the total actuanal liabilities here

decriminalized, we add the short and long-term liabilities of post-employment benefit with the amount of |

R$ 2,016 in 2015, registered in Employer - Postalis account in charges employer.

The benefits are available to employees, retirees and pensioners, as a result of labor |
relations or succession in rights and liabilities. The following are details of each of |

these plans:
14.1.1.1 — Health Plan — CorreiosSauade

By December 2013, the health plan of Correios was self-managed in corporate
collective mode, providing the beneficiaries with coverage throughout the domestic
territory.

Postal Sadde — Assistance and Health Fund of Correios Employees, operator of
private heaith care plans, registered with the National Health Agency (ANS) under
No. 41913-3, classified in the self-management mode, set up in April 2013, is a
nonprofit civil association, with headquarters in Brasilia, Federal District.

As of January 1, 2014, the entire operation of the Medical-Hospital and Dental Care
Plan of Correios is held by Postal Saude. The process involves the implementation
of assistance, as well as technical and contractual responsibility for the care services
contracted with the Provider Network.

In 12/05/2013, an Agreement of Accession was signed between Correios and Postal
. Saude formalizing the Company's status as a Sponsor Maintainer of the plan.

. The Health Plan, identified as CorreiosSalde, is offered as a benefit to active
| employees, retirees, disability pensioners and amnestied of Correios and their
. dependents, as well as to active employees, retirees and disability pensioners of
Postalis and their dependents.

Correios has an obligation to participate in the costing of health care plans operated
by Postal Salde, transferring the funds to cover the costs of accredited network and
administration costs.

Currently, CorreiosSatude Plan is operated in post-set price mode, where the
participants bear a joint participation whenever they use the plan. The co-
participation is variable depending on the type of service and saiary level of
employees, with a percentage of co-participation from 10% to 50%.

The CorreiosSalde Plan has no active financial guarantors, so the calculated
provision corresponds to the value of the actuarial liability.
14.1.1.2 - Pension Plan — Complementary Weifare

+ PostalPrev - CV

The PostalPrev benefit plan is sponsored by Correios and administered by Postalis.
PostalPrev is a supplementary pension plan structured under the Variable

)
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Contribution modality. It brings advantages of Defined Contribution for scheduled
benefits (normal and early retirement) and Defined Benefit for risk benefits (sickness,
disability, annuity and survivorship).

The regular participant's contribution, including the self-sponsored participant, is
calculated by applying incident percentage of the contribution salary, defined in the
act of their registration, and it may not be less than 1%. The sponsor’s contribution
amount is shared with the normal contributions of the participants.

+« Postalis - BD

The Postalis’ Defined Benefit Plan was established at the time of creation of the
Institute in 1981, with the objective to offer, to employees of ECT and their families,
additional income benefits paid by Social Security. The defined benefit plan is one in
which the participants and the sponsor contribute, jointly and severally, for risk and
programmable benefits.

The mentioned plan had the rescue-defined benefit through changes in its regulation
in 2008,

The benefit plan ensures its participants and beneficiaries retirement benefits,
pension, funeral assistance, sick pay, deferred proportional benefit, portability and
rescue,

14.1.1.3 — Number of participants

CorreiosSatde 121.450 21.933 270.791 414.174 126.408 16.722 274.102 417.232

g‘\”mp‘e"_ 107.667 2939 . 110.606  110.865 2438 - 113,308
Postalis — BD 72,259 24.814 e 97.073 76.702 23111 - 99.813

14.1.1.4 - Risk Analysis

The defined benefit plans in Brazil usually expose their sponsors to actuarial risks,
such as risk investment, interest rate risk, longevity risk and salary risk. Risks related
to the defined benefit arising from the benefits payable to members (retired) and
dependents of plan members (widow and orphans benefits) are shared among
Correios and participants and beneficiaries, in the order of 50% for the company,
according to Complementary Law No. 108/2001 and Resolution MPS/CGPC No.
26/2006.
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Due to the long-term nature of plan liabilities, managers of the pension fund
consider appropriate and currently maintain diversified investments in
Investment risk government bonds, investment funds shares (short-term, fixed income,
equity, receivables, investments and real estate), among cthers, to leverage
the return generated by the fund.
A reduction in the interest rate on securities will increase the liability of the
pian.
The present liability value of the defined benefit plan is calculated by
L itv Risk reference to the best estimate of the mortality of plan participants during and
ongavity Fe after their stay at work. An increase in life expectancy of plan participants
increase the plan's liabilities.
The present liability value of the defined benefit plan is calculated by
Wass e reference to the future earnings of the plan participants. Therefore, an
9 increase in life expectancy of plan participants will increase the plan's
liabilities. ' '

Interest rate risk

14.1.1.5 — Actuarial Valuation

In 2015, the company GAMA — Associated Consultants was contracted to carry out
actuarial valuation of the plans for post-employment benefits sponsored by Correios.

Actuarial calculations and surveys conducted by the consulting firm, in accordance
with Technical Pronouncement CPC 33 (R1) approved by Resolution CFC No.
| 1425/2013, support the equity and income made by mail postings.

The present value of the defined benefit obligation and the related current cost of its
services and past services were measured by the method of projected credit unit.

14.1.1.6 — Main Premises

The main premises used in actuarial valuation, considering the basic data collected
in November 2015, were as follows:

Description,
""'.

e A

N

N

Financial:

Interest rates of annual '
actuarial discourit 19,31% 18,72%  19,31%  13,72% 19,31% 18,71%

Real interest rates of o

annual actuarial 7.22% 6,32% 7,22% 6,32% 7,22% 6,32%
discount o - .

i’;g:";ﬁ:&’:’;ﬂf& ase N/A NA  1513%  695%  11.28% 6,96%
Expected average

_rates of benefits NiA N/A 11,28% B6,96% 11,28% 6,96%
increase

Average rate of annual
inflation 11,28% 6.96%  11,28% 5.96% 11.28% 6,96%
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S o e
gy T =

ACTUARIAL PREMISES

. ,,,,_.32\0_15 2015
i i e
Expected return on

j NA  19,31% [
plan assets (annual) PR Vs 9,9
Real growth rate of cosl vector by ) .
< 2,52% - -
cosls by aging age

Real growth rate of s i BB _
costs due toincrease in - 1.81% p.a. 2% p.a. - - - -
values of procedures i

Demographic:
2.81% up ) 2.16% up |
2.81% up 0.80% up to
ma:g #16% up "L:g 10 48 ;oa:g 48 years  2.16% up 10 48
Turnover rate ysa;sm 1 00,? a:ls 48 Years and yaa; 00% and 0% years and 1.00%
oo, DY raner 0% after after 48 after 48 years
after 48 years o' cars after 48 el e
years y years
Mortality rate / assets AT 2000 AT 2000 AT 2000 AT 2000M
survival e (ATRIONE M F M F R OLE0OM F |

Mortality rate / assets AT 2000 AT 2000 AT 2000 AT 2000M
survival M F AT 2000 M F M F MF F AT 2000 M F
AT 49 AT 49

AT 49
: AT 49 AT 49 AT 49
??:tiah? R 51 {Aggrz\gi ; {Aggravated by (Aggrgvt?t [Agg;g\rbat M({AB5%) (Aggravated by
e -oiold s0%) ~ coby Y F(A75%) 50%)
A'SO%] 50%) 50%) A |
; varo i Alvaro Alvaro lvaro : |
Disability entry board ¥ Vindas Alvaro Vindas Vindas Vindas Vindas Alvaro Vindas |
Morbidity board N/A N/A N/A N/A N/A N/A
Accordin ! Accordin  Accordin e :
Retirement age gto Accordingto gto gto Accordfr:g According to
regulation regulations regulation regulation 4=l regulations
: . £ b Iy s regulations
Family composition for
ension costs' |
Average Average Average
Hx Hx Hx Average Hx
defined deﬁn":;"g;t:; defined  defined  defined by Average Hx
Participants/retired by the plan by the bythe  the plan defined by the
plan plan plan  administrat plan administrator
administr bl administr  administr | “or
- ators. ator ator
Key assumptions and
parameters:
Discount interest rate 1931 8 pa . RRE. ABER S0 iy o 13.71% pa.
p.a pa. p.a " |

Moralty rate / retirees  AT2000  arpo0om F AT2000 AT2000 AT2000M  aronoom F

and assels survival M F MF M F F
Real growth rate of 1.81% '
health care costs p.a. 2% Py 3 . ¥ i

For CorreiosSalde, only the active employees who have achieved more than
ten years of service when retiring were considered, as established in the
collective labor agreement.

14.1.1.7 - Accredited Values in income and Other Comprehensive Income
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The amounts accredited in the income statement and other comprehensive income
were as follows:

ion
il

-

Service cost:
Cost of net current service (213.264) (187.534) (5.961) (269.924) 47.473 45.379
Cast of net interest . [852.633) (758.396) 5.782 (3.508) (489.071)  (285.864)

Provision for benefit plans and 48
other post-employment benefits (1.065.897) (945.930) (179) (273.430) (4-141.598] {240.485)

Remeasurements of the defined

benefit pian:

Gains and losses on the fair asset - - (39.875) (136.328) (585.508) (1.013.590)
Reversal of ATSA provision - - - - - (1.086.098)

Gains and losses on actuarial
defined benefit obligation:

- Gains and losses arising from !
experience adjustments 322.§62 815.988 6.891 212.284 511.624 (49.855)

- Gains and losses resulting
from changes in financial 967,954 (209.765) 37.746 {2.331) 885.264 (92.916)

assumptions

- Gains and losses resulting
from changes in demographic (91.5386)
assumptions .
Change of actuarial liability
restriction
Interest on the effect of the
restriction of the actuarial - - - - . *
obligation

Change of asset ceillﬁg - - {54.027) - - #

Effect of non-recognition in
previous years

Total components recorded
in other comprehensive 1.198.880 606.224 (65.977) 73.625 543.775 (1.096.338)
Iincome

Total cost components of the :
defined benefit plan 132.983 {331_3.707} _(66..1{:6) (199.805) 102.177 (1.336.823)

(16.713)

- (103.696) gt

; . . (163.909)  1.146.121

14.1.1.8 — Fund Status and Accredited Liabilities/Assets

W ‘_ _-53.”: i1

Description ’ Postalis - Bb
| s 20w

Benefit plan ataltuls: o
Present value of actvarial liabilty (5.917.519} (6.214.526) (366.184) (2.674.685) (8.325.253) (8.719.528)
g&uif:;‘l“ogﬁug‘;m:“‘”“'c'" o ghe . # : : - 1619721 1.783.620
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Present value of net actuarial
lability

Fair value of plan assets at the end
of the perlod

Net Habillities/assets: Benefit
plan status: Deficit/Surplus

{-) Restriction effect on assets

Net liability of the benefli plan
obligation

ICAO N°

1-138.824/17

sy

Transactlon of liability [ asset accredited in the

balance:

Liability/asset accredited In the
beginning of the period

Reversal of RTSA provision
Sponsor contributions, net of
administrative load

Provision for benefit plans and
other post-employment benefits
Amount  accredited in other
comprehensive income
Liabllity/asset accredited at the
end of the petiod

Determination of the effect of the
asset celling limit

Present value of economic benefits
{Ceiling)* :

Resuiicting effect on assets
{Surplus - Ceiling)

Assessment of the effect of risk
sharing for the participants and
beneficiaries of the plan:

Present value of outstanding
contributions of deficit amortization
Restricting effect on the
actuarial liability (participants
and beneficiaries)

= =

Present value of riet actuarial
liability in the beginning of the

period *

Interest cost
Cost of current service

Benefits paid by the plan

Administrative expenses paid by the
plan

Sl - .‘.

CorreiosSalde PostalPrev Postalis — BO
2015 2014 2015 2014 2015 2014
(8.917.519) (6.214.526) (366.184) (2.674.685)  (6.705.532) (6.935.899)
- - 462352 2.716.828 5085811  5.152.269
(6.917.519) (6.214.526) 96.168 42141 (1.619.721} {1.783.630)
(6.917.519) (6.214,526)  96.168 42141 (1.619.721) (1.783.630)
(6.214.526)  (6.052.646) . (27.978) (1.783.630) (1.654.911)
- - o Al - 1.086.098
164.024 177826 66156  269.924 61.732 122,008
(1.065.897)  (945.930) (179)  (273.429) (441598)  (240.485)
1.198.880 606.224 . {65.977) 73.624 543.??5 (1.096.338)
(5.917.619)  (6.214.526) : 42141 (1.618.721) (1.783.630)
- 96,168 42,141 - ‘
- - i p 1.619.721  1.783.630
g L : 1.619.721  1.783.630

FA E 2

%.
201

"

14.1.1.9 - Reconciliation of Present Value of Actuarial Liability

eii;;'-"'ﬁ*’-:-'\;-'- I

filelas

2015

(6.214.526)  (6.052.648) (314.203)  (2.239.949) (B.719.528) (7.870.139)

{852.633)
(213.264)

164.024

(758.396)
(187.534)

177.826

(43.108)
(53.537)

16.740

(280,666}
(589.213)
192.420

32.770

{1.195.405)

{16.737)
313.225

(981.406)

(15.085)
284 922

4.831
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Remea‘lauraments of actuarial 24 ; 1.293.192
gains/losses: 1.198.880 606.224 27.9 209.953 (142.771)
Due to experience adjustments 322.462 815.988 6.891 212.284 511624  (49.855)
Due to biometric premises changes {91.536}) - (16.713) - {103.696)

Due to the financial assumptions % . 3]

changes by 967.9654 (209.765) 3?.74“6. & }é{v e2%2.3:31) 885.264 (92.916)
Present value of net actuarlal U asg ot s el

jiability In the end of the period™ . (5917.619) (6.214.526) (366.184) (2. 4.885) aq.azs.zsa} (8.719.628)

* Refers (o participants and beneficiaries related to the Company sponsoring the plan.
*= The amount accredited by Cerreios in 2015, as Postalis — PB, and reconciled with Postalis is as follows: CPC 33
{R1) RS 8,325,253 Impact of the reduction in the interest rate A$ 1,915,702, change of financing method of R$
598,311, totaling the PBD Postalis - Balance base Nov/15 in the amount of R$ 10,839,266.

14.1.1.10 — Description of the Investment Policy

The investment policy of the Fund is prepared annually for a period of five (5)
years, subject to approval by the Deliberative Council of Postalis. The policy
aims to define guiding procedures for administration of assets in confrontation
with the benefit expenses, seeking the actuarial balance of the plan. The plan's
goal to be achieved in its investments is represented by INPC + 5.45% p.a. For
formulation of policy reviews, the criteria and investment objectives of the
funding plan of resources and benefits are analyzed, considering:

a) Expected rate of return;
b) Preservation of capital;
c) Diversification;

d) Risk tolerance;

e) Stability;

f) Ratio; and

g) General rule of benefits.

Investment mechanisms are defined based on these criteria, as well as the best
strategy to diversify portfolios: fixed income, equities, structured investments,
foreign investments, properties and operations with participants.

14.1.1.11- Base Description Used to Determine the Actuarial Discount Rate 7

The actuarial discount rate was set considering the duration of the Plan
determined for actuarial valuation purposes in accordance with CVM Resolution
695/12, positioned on 12/31/2015 in the amount of 14.47 years, resulting in the
definition of the percentage rate of 7.22%.

14.1.1.12 - Reconciliation of Fair Value of Plan Assets

INSCRICAO: RG 3.441.239 - CPF 346.307.328-53 - PMSP (ISS) 8.545.237-8 - IAPAS 110, 5391.000-74


http:14.1.1.12
http:14.1.1.10

Tradutor Pablico Juramentado e Intérprete Comercial
Matricula N° 490 da Junta Comercial do Estado de So Paulo

Praca da S¢, 21 - 14" Andar - Sala 1409 - Centro - Sao Paulo - SP - Tel.: (11) 3291-4420

LIVRO N° 441 FOLHA N° 51 TRADUCAON’ 1-138.824/17

The following table presents the reconciliation of the balances of the fair value of
plan assets:

e ), i
ey '

Postalis = BD
2015 2014
£152.269 5577.720

CONCILIATION OF THE PLAN A
Description CorrelosSaude Pe
: 2015 2014 2015

Fair vaiue of plan assets in the _ 356.344 2.211.974

beginning of the period

Interest income - - 48890  277.160 706.334 695.542
Sponsor contributions 164.024 177.826 66.1 56. 268.924 61.732 122,006
Contributions from participants 3 - 47.576 319.290 '-'f?"éa.-zm 60.444
Benefits paid by the plan (164.024) (177.826) (16.740) (192.420) (313.225)  (284.922)
;gwtnwr#§ m i 7 - (@277 T (493
g;ms / losses on plan assets i oh Fag‘ 875)  (136.329) 1 615550)
e ! . 462352 2716826 5. 152.269

14.1.1.13 — Sensitivity Analysis

The following sensitivity analyzes are based on the change in an assumption,
keeping all other constants. In practice, this is unlikely to occur, and changes in
some of the assumptions may be correlated. When calculating the sensitivity of the
defined benefit liability of significant actuarial assumptions, the same method
(present value of defined benefit, calculated by the method of the credit unit
projected in end of the period) was applied as in the calculation of liabilities for the
Plan in this statement of financial position of the end of the period.

CorreiosSadde
Present value of
actuarial liability
Fair value of plan i 1 { i : -

assels _

Dot eizozz) (5726452) (5723.887) (6.122.009) (6.128738) (5.716794) (5.917.519)

Variatlons:

Increase |

decrease of 3,3% -3,3% -3,3% 3,5% 3,6% -3,4%
acluarlal liabilities

Increase /

decrease ol plan . - - - - - )
assels

5724452 5723.587  6.122000 6128735 5716794 5917.519
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I 5
Increase / surplus
decrease / plan 3,3% -3,3% -3,3% 3,5% 3,6% -3,4% )

tachnical deficn

PostalPrev - CV
Prasent value of | s o8
i 359.201 373650 356883 75967 - NAA NA 366184
ol o T ¥ ) 462352  462.352 462,352 N/A NA 462352
gurpjw 103'“1 % N }l' -E“ﬂ {.\1,,. ._ : .'I'.'.' 385 WA' . ' N/A 96.168

decrease of g% 20%  25% 2% NA  NA §

decrease of plan - - - - N/A N/A .

Increase / surplus
decrease / plan’s 7,3% -7,8% 9,7% -10,2% N/A - NA

Postalis - BD

Present vallié of B A
acuarial ebuy 8419144 e2er2e2  sno7M07  esS3eE2

Farvaleofplan  gopsar1 5085811 5085811 5085811
4 o g T e
miizamlaﬁ S i?'-i.'-‘.&ﬂ!t) ”

Varlations:

Increase / decrease
in actuarial f
liabllities
Increase / decrease
of plan assets

A41.451)  (3.021.206)  (3.467.811)

14.1.1.14 — Revenue Projection, Expenses and Payments for 2016

il o

v

LE T

Revenues, expenses and expected payments for the following yea

Amounts of:

Cost of net current service (159.220) 45,306 (14.455)
(1.118.074) . (306.003)
(1.277.2: 45306

=S
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14.2 — Contingent Liabilities: Correios is involved, in the normal course of its
operations, in labor, civil and tax legal proceedings. The Company recorded
provisions for proceedings classified as probable loss in amounts considered by legal
counse! and by Management as sufficient to cover future disbursements.

Labor claims are filed, in most cases, by labor unions, employees or former
employees. The provisions for probable losses represent various claims, such as:
compensation, overtime, mischaracterization of working hours, additional function,
representation and others.

In civil proceedings, we mainly highlight the collection lawsuits filed by suppliers
through the understanding of addictions in service pravision contracts and/or delivery
of products.

Tax actions mainly include social security contributions withheld on invoices of
Construction companies provision of services and non-payment of social security
contributions by Correios in the face of disagreements over the nature (indemnity or
remuneration) of money paid to employee in various modalities (mainly allowancs).

Provisions are based on 100% of the value of each judicial or administrative demand
filed against Correios, whose outcome is assessed by the legal department as
probable loss. On December 31, 2015, these provisions, adjusted for inflation, are
presented as follows, according to the nature of the claims:

14.2.1 - Transaction in Contingent Liabilities:

{abiF 394.502| (0.476)| (25.655)| 199.399|  2.531] 30346 (181382)| 478.740
o 26.033 (151% 23975)|  1.021 - 143339 56686
Tax 18.370 | (1.925) i, 2814 . 7.976 : 9.506
5| (163.01 i
el

Ebor B (2;7")

Civil 32 - - - = 5 - 27
Tax 2 T2 . - - 163
TOmL, “r 7 :

INSCRICAO: RG 3.441.239 - CPF 346.307.328-53 - PMSP (ISS) 8.545.237-8 - IAPAS 110. 591.000-74




MANOEL ANTONIO SCHIMIDT

Tradutor Pablico Juramentado e Intérprete Cor

do Estado d

Matricula N° 490 da Junta Comercial

Praca da Sé, 21 - 14° Andar - Sala 1409 - Centra - Sio Paulo - 8P - Tel.z (11) 3291-4420
LIVRO N° 441 FOLHA N° 54 TRADUCAON" 1-138.824/17
{1) Refers to the change in the initial amount of provision of some cases at the discretion of the legal
department.

It should be noted that part of the quota balance is supported by legal and appeal
deposits, as shown in detailed amounts in note 9.4.

On 12/31/2015, Correios were defendants in 6,809 cases classified as probable loss.
We present below the current situation, in the legal framework, of the main
processes:

 AUTHO NATURE
Manhaes Advogados Civil 5 652
Associados Defeat fees receipt )
Tietad-ErucTigRs - Monetary restatement of invoices 4940
Evandro Jose Jungueira da Labor 4.655
Silva and others Salary progression '
Nilton Wagner Segundo . Labor : .5 Qé.“)'
Santos - Reinstatement i
Labor
SINTECT - Ceara Payment of URP - Price Reference Unit 30.684
and deployment on the payroll
4 Labor - .
Rabetto h:ll?%cear:':nhas gaz -Constitutional Amnesty with 6.465
: reintegration and financial effects ;
Labor
Alexandrino Aparecido Alves Constitutional Amnesty with 4,074
reintegration and financial effects |
. Fiscal
Social Contribution (INSS)  Social Security contributions, finesand =~ 2.876
e interest . t

14.2.2 — Non-Provisioned Legal and Administrative Procedures
14.2.2.1 — Possible Loss

On 12/31/2015, Correios was accused in other 17,106 lawsuits in the civil, tax, labor
and criminal spheres, with a loss in the first instance, that is, a possible loss, whose
updated amount is R$ 2,126,447, and in over 1,282 cases of administrative level,
whose amount corresponds to approximately R$ 3,239,124, According to the CPC
No. 25, no provision is left for such contingencies as the legal risk is also subject to
possible loss.

14.3 — Compensated Taxes: The amount refers o lawsuits whose merit aims to
repay debts through tax compensation in 2014.

PMSP (ISS) 8.545.237-8 - TAPAS 110. 591.600-74

INSCRIC AO: RG 3.441.239 - CPF 346.307.328-53



MANOEL ANTONIO SCHIMIDT
Tradutor Pablico Juramentado e Intérprete Comercial
Matricula N® 490 da Junta Comercial do Estado de S3o Paulo
Tel.: (11) 3291-4420

Praca da 8¢, 21 - 14" Andar - Sala 1409 - Centro - Sio Paulo - SP -

LIVRO N® 441 FOLHAN® 55 TRADUC AO N° 1-138.824/17

Compensated Taxe:
TOTAL

G

14.4 — Deferred Taxes: Deferred tax liabilities were recorded based on the deemed
cost of fixed assets; their settlement will take place as the incident depreciation
installments on asset affect the result, or upen disposal or deduction of these. They
were also considered deferred liabilities on the differences between the corporate
and tax expense of depreciation and amortization.

1.737.834
1.737.834

14.5 — Orders and Precepts: obligations arising from court judgments plus monthiy
inflation adjustment. The balance of 2015 is equivaient to bonds maturing in 2016:

i

Precepts (Non-Current)
AT

NQOTE 15 — NET EQUITY

156.1 — Shareholder Composition of Capital Stock:

March 20, 1969. In 2010, as per Report 025/2010, the Board of Direciors
approved the Capital Stock increase from R$ 1,868,964 to R$ 2,919,080, with
the incorporation of then existing reserves in the amount of R$ 1,050,095.

The statute of Correios, approved by Decree No. 7483 of May 16, 2011, ]
informed the Capital Stock of R$ 1,868,964, ]

R$ 3,179,458 The 1% Annual General Meeting held on 06/29/2011, decided in order to rectify
the previous Capital increase approval, approving only the capitalization of R$
201,267, making the Capital Stock paid on 12/31/2011 match R$ 2,070,231. The
remaining amount of the previously approved capitalization (R$ 848,829) was ;
transferred to the Union in the form of complementary dividends, with ’
restatement mentioned in Note 16.5 of 2011. !

The 6" Extraordinary General Mesting approved the capitalization of more R$
194,737, resulting from the reversal of investment made in the year 2011,
_ making the Capital Stock reach the amount of R § 2,264,968,

545.237-8 - TAPAS 110, 391.000-74

INSCRICAO: RG 3.441.239 - CPF 346.307.328-53 - PMSP (ISS) 8.545.



MANOEL ANTONIO SCHIMID1

Tradutor Piablico Juramentado e Intérprete € .'-'n'-*'f- ere

Matricula N* 490 da Junta Comercial do Estado de 580 Paulo
Praca da Sé, 21 - 14° Andar - Sala 1409 - Centro - Sio Paulo - SP-"Tel: (11) 3291-4420
76 Walii g o T2 A T .""_h_ My ™o
ﬂ_.l\'RO _\" 4_41 dt)]z! 1A N 56 | hu-_h.,'!\!_;e,‘ _.'!‘:‘I{._r 1N I'138.824}'{17

In 2012, the capitalization of more R$ 418,561 was proposed, arising from the
1’ investment reserves held during the course of the year (R$ 380,965) and from

the capital reserve (H$ 37,596), increasing the Capital Stock to R$ 2,683,529.
Approved at the 1% Extraordnnary Meeting of the Board of Directors on
03/21/2013 and ratified at the 2" Extraordinary Meeting of the Board of Directors
on 04/19/2013. Decision postponed to a later meeting of the proposal to increase
the capital stock, as per the legal opinion of the STN under the 37 Annual
General Meeting.

In the year 2013 was published a new statute, approved by Decree No. 8016 of
May 17, 2013, informing the Capital Stock of Correios of R$ 2,070,231,

In 2013, together with the Financial Statements, there was the capitalization of
R$ 495,929, arising from investment reserves, resulting in Capital stock of R$
3,179,458.

in 2014, the 4" Annual General Meeting of the Brazilian Paostal and Telegraph
Company — ECT, decides to approve the capital increase, as shown in the
Financial Statements of 2013.

In the year 2015, due to the absorption of losses for the year, there is no
proposal to increase the Capital Stock. The value of Capital is currently being
updated in the Statute.

15.2 — Asset Valuation Adjustment: values corresponding to the initial adoption of
CPC 27, with the implementation of the cost assigned to the property, as detailed
below:

: ﬁdjusmlﬁﬁt:;té-ﬁgf : Iy 201 -
Deemed Cost — Properties 4.961.407 5.0d3.928
Deferred Tax - (1.685.776) .707.818)

TOTAL . 3275631 3.296.11C

15.3 — Profit Reserves

15.3.1 - Legal Reserve: the reserve was fully used in the year to absorb part of the
generated year loss as per Law 6,404/76.

15.3.2 — Unearned Profit Reserve: due to the proportional reversal of income tax
(IRPJ) / social contribution (CSLL) taxes on temporary differences relevant to years
prior to 2011, there was the completion of R$ 23 million in the balance of this
account. In contrast, the amount held was allocated for Retained Earnings and
surplus absorbed by the balance of accumulated losses.

Lﬁlmr contingences {20.71 5)
Provision for ACF debts (1.583)
Other provisions : (958)
Realized Profit (23.256}

Absorbing part of the loss for the year (10.678)
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15.4 — Other Comprehensive Income: amounts corresponding to actuarial gains |
and losses, represented by changes in the present value of the defined benefit |
liability projected into the future, resulting from adjustments by experience and/or
effects of new actuarial assumptions, accredited on-balance in accordance with
CPC 33 (R1) Employee Benefits.

OTHER COMPREHENSIVE PROFIT v RS PO i RO
Net aciuarial liability — BD (1.121.756) (1.665.532)
Deferred tax on actuarial liabilties —BD 381,397 566.281
Net actuarial liability - Correios health (3.379.472) (4.578.350)
Deferred tax on actuarial liabilities — Correios health 1.149.021 1.556.639

Net actuarial liability — POSTALPREV - (65.977) L
TOTAL .. (3036.788) (4.120.962)

15.5 - Losses: the year loss of R$ 2,121,238 was partially absorbed by profit
reserves, as established by Law 6.404/76, resulting in an accumulated loss of R$
1,955,714,

NOTE 16 — NET INCOME STATEMENT

16.1 — Net Revenue from Sales and Services

Net operating revenues are derived from the activities of postal franking, message,
direct marketing, ordering, express, financial, convenience, e-mail, integrated
logistics and sales of consumables, domestically. It is also composed of international
revenues, which are the result of posts intended for outdoors and services through
agreements with Postal Administrations and companies.

o M 5 "": . F‘II. ;'I”. I.i[rl'r g L L 1 T it i
NET REVENUE FROW SALESA) 17,781,647 16,658,757
Domestic Revenue 17.346.424 16.236.998
International Revenue : : 435,223 421,799
(-) DEDUCTIONS 642.919 603.778
Taxes and deductions on Gross Revenue 626.607 592.736 X
Canceled revenue 16.312 11.042 ’/
el e T 17.138.728 16.055.019 4

In 2015, the Net Revenue totaled R$ 17,138,728, taking into account the nine major
highlights in sales, reaching 87% of net revenue, in which the Authorized Franking of
Letters and SEDEX contributed with 48% of the period's revenue.
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REVENUES 3 016 (%)
FAC Letters Autharized Franking 5.148.657 30%
Sedex 3.037.098 18%
Letter 2.519.066 15%
PAC Agreement 1.250.170 7%
Postal Bank 1.164.351 7%
Direct Mail Post 5 = 570.188 3%
Financia! Investment Return 366.599 2%
E-Sedex ; 536.425 3%
PAC in sight 335.746 2%
TOTAL N, L 14.928.300 87%

16.2 — Cost of Asset Sold and Services Provided

16.3 — Selling/Services expenses

risks assumed by sales, reaching the amount of R$ 1,204,293.

16.4 — General and Administrative Expenses

Parent Company and R$ 1,551 refers to the Subsidiary.
16.5 — Result of equity in subsidiary
Represents the amount from the result of Correiospar in 2015.

16.6 — Other Operating Revenues

& - _ L 2015
Sleeves — Postal Bénk -
Recovered expenses 58.160
Suppliers fines 106.426
Non-continued activities . 23.406
Customers fines 43.269

INSCRI( AO: RG 3.441.239 - CPF 346.307.328-53 - PMSP (1S5) 8.545.237

4420

WO -
Restated
4.809.942
3.163.198
2.406.288
915.102
804.298
640.080
469.066
432565
354.144
13.994.683

235.487
87.117
60.138
31119
29.224

1-138.824/17

During the 2015 fiscal year, some services were reclassified to other segments,
aiming to better fit the characteristics of each service to the respective group; this is
why the 2014 figures have been restated for comparison purposes.

(%)

30%
20%
15%
6%
5%
4%
3%
3%
2%
88%

The costs in 2015 totaled R$ 14,611,729. Of this total, R$ 9,633,454 relate to
personnel costs and charges, and the rest was distributed mainly between the
provision of third-party service costs, transportation and consumption material.

These represent the promotional spending, distribution of products/services, and the

These represent paid or incurred costs for direction or management of the Company
and are made up of a number of general activities that benefit all business phases. It
amounted to R$ 3,754,792, wherein the expense of R$ 3,753,241 refers to the

ol ’
y o
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ACF's annuity 10.490 104256
Other 6.376 3.?.1 0

T T 456.420

O S W S

16.6.1 - Recovered Expenses: refer to the costs recovered in 2015.

16.7 — Other Operating Expenses

Represent transactions that do not constitute the main activities of the Company, as
detailed below:

148.797
2.993

151790

Taxes related to income

Losses on dispo

16.8 — Financial Income

The total increase in the group is due mainly to the international exchange rate that
in 2015 was impacted by the dollar variation, which generated an increase of R$

313,127 in the previous year.

asai&r:;ét‘.nmen fru Financial

Investments ' G065
International Exchange e

Variation i ”393.\499
Interest _ _ 37.320
Monetary variation _ - 18.597
Other Financial Income 8.256
Exchaﬂge Vaﬂaﬂon [ i ko 5
Financing W= i
TOTAL ¥ 24 _
16.9 - Financial Expenses J’

The increase of R$ 251,372 in this group is due mainly to the interest generated by
the Dissolution of Banco Postal and the dollar variation.

=i e

R—p - =

Domestic  debt Financing

Charges 337.896 337.906 216.228 216.228
Foreign Exchange . 184.321 194.321 48.068 48.068
Losses on Financial 7.397 7.397 24.703 24703
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Applications
Other 14.680 14.680 13.923 13.823
TOTAL 554.294 554.304 - 302.822 302.922

NOTE 17 — INCOME TAX AND SOCIAL CONTRIBUTION TAXES ON PROFIT
17.1 — Income Tax and Social Contribution on Profit

The income tax and social contribution expenses for the period comprise current and
deferred taxes. Taxes on income are accredited in the income statement, except to
the extent that they relate to items accredited directly | n equity or comprehensive
income. In this case, the tax is also accredited in equity or comprehensive income.

The income taxes are accredited in the income statement in the same periods in
which the assets and liabilities that generate these effects were accounted.

The current income and social contribution tax charge is calculated based on
prevailing tax laws, or substantively enacted at the balance sheet date in which
occurred the generation of taxable income.

The income tax and social contribution expenses for the period comprise current and
deferred tax, as follows:

'Result before JSCP (2.081.644)  (2.081.401) (13.445)  (13.445)

(+/-) Adjustments Law 12.973/14 (116.453) (116.453) (13.814) (13.814)
Earnings before Income Tax (IR}and {2_19&09?,* ;”";'."'{2.'1'97.854) {27.25:?9.] (27.259)

Social Contribution (CSLL)
IRPJ and CSLL, according to the

CLrTBat s (747.353) (747.286) (9.268) (9.268)

Effect of IRPJ and CSLL on permanent Mt

differonies 7.985 8116 (6.347) (6.347)

Effect of IRPJ and CSLL on asset

valuation adjustment = X AZighd 12704

Effect of IRPJ and CSLL on temporary

e, i .611.887 611.933 (122.134) (122.134) i
Additions 2.963.021 2.963.067 1.593.712 1593712 |
Exclusions (2.351.134) (2.351.134)  (1.715.846) (1.715.846)

Tax loss / CSLL Carryforwards (127.480) (127.237) (125.544) {125.544)

Current Income Tax and Social 2

Contribution ] - 243 6.864 6.864

Deferred Income Tax and Social

Contribution 39.594 39.594 [ ;

Despite the restatement of the 2014 profit, which passes to the status of accounting
loss due to accounting provisions, which would produce a direct impact on the
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recognition of deferred taxes in 2014, the administration in 2015 did not make any
adjustment in the balance of deferred assets of income and social tax, by
understanding that there is no prospect of future taxable income to offset the
increase in these assets, caused by restating results of 2014,

For this reason, the amountis of deferred income tax and social contribution remain,
in the table above, the same as in 2014 before restatement, since the censideration
of adjustments would change the balances published to the amount of R$ 3,411
instead of R$ 6,684. Further information can be found in Note 17.2.

17.2 — Deferred Income Tax and Social Contribution

The values of Corporate Income Tax - IRPJ and Social Contribution on deferred Net
Income - CSLL result from temporary differences, tax losses and CSLL negative tax
base, as follows: |

12015 |
Deferred Taxes Assets
Tax Loss and Negative Base 210.024 127.480 0 337.504
Labor contingences 66.893 102.157 (34.919) 134.131
Civil contingencies 18.973 5.290 (15.401) 8.862
Provision suppliers 135.248 2.398.281 (2.261.429) 272.100
BD — Postalis Deficit
Unamortized Reserves 38.791 129.831 0 168.622
Health Deficit Unamortized
Reserves 556,299 306.637 0 862.936
Other Contingences 112.737 118.272 (74.330) 156.679
RTT Adjustments i
Loss on Impairment Land 167 - . 167
Loss on Impairment Building 17.159 iy b 17.159
Depreciation Imported
Operating Asset - Deemed 485
Cost - 485
Total Deferred Taxes Assets 1.156.776 3.187.948 (2.386.079) 1.958.645
Deferred Taxes Liabilities
RTT Adjustments
Temporary differences -
Operating A t Depreciation 30.016 39.594 - 69.610
Total Deferred Taxés i :
Liabilities - 39:594 0 63.610

In practice, additions to net income of expenses, or the exclusion of revenues, both
temporarily nontaxable, generate record of deferred tax credit or liabilities.

Income tax and social contribution tax assets are accredited only to the extent that it
Is probable that there will be a positive tax base for which temporary differences can
be used and tax losses can be offset.
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Thus, for the year 2015, despite the basis for the incorporation of deferred tax assets
on the tax losses of IRPJ and the negative base of CSLL in the amount of R$ 800
million, the income projections for the coming years are enough only to support the
prospect of achieving the existing balances until 12/31/2014.

The uncertainty about the macroeconomic scenario of the country, settle the
decision not to accredit deferred tax assets in the 2015 financial year and any
increase related to restatements of previous years, since the projections may
fluctuate significantly. Thus, the balances of deferred tax assets incorporated on
temporary differences and tax losses until 12/31/2014 remain in the balance sheet of
2015, as shown below:

Deferred Taxes Asse!

Tax Loss and Carryforwards 210.024 4 N 210.024
Labor contingences 66.893 4 L 66.893
Civil contingencies 18.973 = L 18.973
Pravision suppliers 185,248 ! . 135248
BD — Postalis Deficit Unamortized

Reserves ol 3 38.791 - . 38.791
Health Deficit Unamortized

Reserves 556.289 - - .556.299
Other Contingences 112.737 1 - 112.737
RTT Adjustments

Loss on Impairment Land _ _ 167 ! = 167
Loss on Impairment Building T 17.159 2 s 17.159
Depreciation of Imported Operating 485

Stocks - Deemed Cost - - 485
Total Deferred Taxes Assets 1.156.776 - - 1.156.776
Deferred Taxes Liabilities

RTT Adjustments i

Temporary differences - Operating
Assel Depreciation

Total Deferred Taxes Liabilities i 39.594 - 69.610

30.016 39.594 - 69.610 /f, 7

The recovery of the balance of deferred asset taxes is reviewed at the end of each
year, and when it is not probable that future taxabie profits are available to allow
recovery the entire asset, or part of it, the balance of the asset is adjusted by the
amount expected to be recovered.
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The Management, based on projections of future taxable income, estimates that the
tax credits recorded on tax losses of income tax (IRPJ), the carryforwards of social
contribution (CSLL) and the temporary differences will be realized in the coming
years as follows:

periodically reviewed. However, the future taxable income may be higher or iower
than estimates made by management when determining the need to register or not
the deferred tax asset amount.

17.3 — Deferred Income tax and Social Contribution Recognized over Other
Comprehensive Income and in Net Equity:

Deferred tax assets and liabilities were incorporated on other comprehensive income
and on the equity valuation adjustments in PL, due to the adoption of the
pronouncements issued by the Accounting Pronouncements Committee, in

Assets 0 axes Arising
Expenses Recognized in Other
Comprehensive Income:

Post-Employment Health Plan Benefit 1.556.640  (407.619)  1.148.021
Paost-Employment Postalis BD Benefit ~ 566.281 (184.884) 381.397
Total Deferred Taxes Assets - . 121422921 - (592.503)  1.530.418

Deferred Tax Liabilities Arising from
Revenue Recognized Directly in Net

Equity:

Asset Valuation Adjustment — Attributed

Cost o 1.707.818 - (22.042)  1.685.776
Total Deferred Taxes Liabilitios 1.707.818 (22.042) 1.685.778

For the calculation of deferred income tax and social contribution they were applied
at rates of 25% and 9% respectively, over the adjustments resulting from the
adoption of new practices resulting from Law 11,638/2007 and from the Accounting
Pronouncements Committee.
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Deferred Tax Assets have their utilization due to the completion of the events that
caused them. It is considered the expectation of generating future taxable income,
identified from analysis of future trends revealed in technical study prepared based
on strategic premises and macroeconomic, commercial and tax scenario, which may
be subject to alteration.

Deferred tax assets were incorporated on Other Comprehensive Income, whereas
the Company has a deferred tax liability, ie., an obligation relating to a tax value on
profit due in future period related to taxable temporary differences.

In this understanding, the confrontation of future events, which are: the amounts
recorded through other comprehensive income and the equity increase arising from
the deemed cost are synthesized in a deferred tax asset and a deferred tax liability,
in part justified.

The completion of these rights, whose origin is linked to future events, will occur by
ensuring that the increase in equity due to new deemed cost to property may result
at any time in taxable income on the disposition of these. Added to this
understanding, there is the expected realization of other benefits provided for in the
strategic premises.

The balance of these assets is reviewed each year and can be changed at any time.

NOTE 18 — ASSET INSURANCE

Correios does not maintain a policy of contracting insurance for its property and
stocks held in Distribution Centers, given that the expectation of cost does not cover
the benefit that can occur with the adoption of this instrument, except properties
(buildings) detailed below, which are covered by insurance against fire, lightning,
explosion, flooding and electrical damage.

Headquarters/BSB Tokio Marine Seguradora S/A . asr.2r
Apolo Building Mapfre Vera Cruz Seguradora 3.377
Pasteur Building Tokio Marine Seguradora S/A 8.217
Correios University Tokio Marine Seguradora S/A 26.797
Headquarters and Mapfre Vera Cruz Seguradora 75.655
outbuildings/BA _ : ;
TOTAL INSURED. Ry 451.320

' With regard to vehicles, there is a specific policy with AIG Seguros Brasil SA on civil

liability for material and personal injury related to aviation operations of the Postal
Service, including civil liability for vehicles and equipment owned by the Company
and for the service it provided when into circulation andfor operating in the internal
area of the airports managed by the Brazilian Airport infrastructure Company -
INFRAERO, whose maximum limit of indemnity (LMI) is R$ 2,500.

NOTE 19 — RELATED PARTIES

|
|
|
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19.1 — Parent Company

The Brazilian Postal and Telegraph Company — ECT is an organization incorporated
as a public company, pursuant to Decree-Law No. 509 of March 29, 1969, and is
under the Ministry of Communications, its parent company, with registered capital
exclusively paid by the Union.

19.2 - Related Parties

Considering the existence of transactions with related parties during the period
covered by the financial statements of 2015, companies classified as related parties
of Correios are presented in the table below, as well as their relationships:

Ministry of Communications Parent Company
Correiospar — Correios Participagoes S/A Subsidiary
Postal Satde - Assistance and Health Fund of Post Office S
Employees Maintainer
Postalis ~ Social Security Institute of Posts and Telegraphs Sponsor

19.3 — Transactions with related parties

The transactions outlined in the following developments with related parties of
Correios were carried out in the course of the activities covered by the financial
statements in question.

19.3.1 — Transactions with Correiospar:

Correios Participagées S/A — CORREIOSPAR, a stock company, is a wholly owned
subsidiary of the Brazilian Postal and Telegraph Company — ECT, established in
2014 in order to establish subsidiaries, acquire control or ownership interests in
business companies, as well as to make the corresponding sales with a view to the
fulfilment of the activities envisaged in the corporate purpose of Correios, managing
the governance relations with the created subsidiary companies and those in which it
acquires control and equity holdings.

Correios and Correiospar concluded, on June 3, 2015, the Execution Agreement of
Common and Compiementary Operating Activities and of Structures and Resource
Sharing ("AGREEMENT"), which will be developed through Work Plans, involving
various areas of ECT and properly offset in relation to the activities provided in
accordance with the value determined in administrative costs of each participant.

In 2015, Correios recognized the import of R$ 134, according to the calculated
amount of administrative costs, based on the parameters and calculation procedures
in the management of the Department of Costs, recorded in Correiospar
Reimbursements Accounting.
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19.3.2 — Transactions with the Postal Health Assistance Fund

| The Health and Assistance Fund of Correios Employees, a nonprofit civil association

founded in April 2013, aims to act as a health operator of Correios, in the self-
management mode, under the terms of the Normative Resolution ANS No.

137/2006.

Correios, in the light of the celebrated Accession Agreement with Postal Saude
(signed on December 5, 2013) fully accrue, monthly, the amounts to be paid for
medical services and other expenses of the health plan, in strict compliance of good
accounting practices.

The cost of expenditure with the maintenance of the health plan of Correios
employees, with monthly contributions by its maintainer and sponsor — Correios, is
based on the Financial Information Report presented by the Postal Health
Assistance Fund.

19.3.3 — Transactions with the Institute of Pension Funds of Correios — Postalis

The Social Security Institute of Posts and Telegraphs, a post-job benefit plan, is a
closed non-profit pension fund organization with administrative and financial
autonomy. Created in 1981 with the aim of ensuring pension benefits to employees
of Correios supplemental to the Official Pension Fund.

The Postalis resources come from the contributions of the participants and their
sponsor. In 2015, Correios, as the sponsor of the said pension entity, contributed, in
normal contribution parity with the participant, with the amount of R$ 395,977,
entered under the heading of Postalis BD R$ 75,249 and Postalprev R$ 320,728,
used to pay the benefits envisaged in the regulations of the benefit plans of the
Institute and of the administrative expenses for the operation and functioning of
these Plans.

19.4 — Remuneration of key management personnel

Costs with salaries and other benefits granted to key management personnel of
Correios and its related parties.

e - zu{a:-\mﬁf 2015

Short-term Benefits 5.063 4,714 910

Directors/Deliberative g
Board® 24 24 352 51 158 - e . O
Fiscal Council 14 14 17 51 95 ] } _ 192 1823
Executive Board 20 20 4.246 4.289 657 - p L2147 o
Profit Sharing - PLR - - - 323 | R

\?::?iearble {Annual e ¥ 294 z . g - = 0
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(1) Postal Sadde has no compensation, given that the members of the Deliberative and Audit Board and the

Directorate are employees of Corrgios,
{2) The structure of Postal Salde and Postalis is defined by the Deliberative Council,
{3) The boards and management of Correiospar started to receive fees as of May 2015,

Correios does not provide post-employment benefits to key staff management,
except those that are part of Correios workforce, participants of the supplementary
pension plan of Correios (Postalis) and of the health plan of Correios (Postal

Saude) .
NOTE 20 - OTHER INFORMATION

20.1 - Employees and Management Remuneration

Manthly remuneration paid to employees and to the Management of Correios (in
Real):

Lowest

Highest salary 42.453 44.50:3'
Average salary " . BEEs s giag3
Jan-
Leaders . Nov Deci15
Chaffman & 46.728 corRsn 44.503
Vice-Chairmen : 40.633 27.841 38.698
% H e A ="<\_,_j_a_nf G
Advisors f i  Now - Dec/15
Fiscal Co 4.475 3.351 4.262
Board of D . il 8475 4.262
NOTE 21 —- SUBSEQUENT EVENTS /
21.1 — Sorting Automation Machine dz

The Company is acquiring and modernizing sorting automation machine — Meciri,
and the disbursement of R$ 64,217 is expected in 2016, corresponding to the
amounts of US$ 14,738 and ¥ 172,693.

The Financial Statements were approved and authorized for issue by the Directors
on April 6, 2018.
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NOTHING ELSE was contained in said original, which I return with this
faithful translation. In WITNESS WHEREOF, I have hereunto set my hand and seal
is January 24, 2017.
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